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PETROBRAS PRODUCTION PLANS DURING NEXI 5 YEARS DISCUSSED 


New Wells, Equipment 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 28 Jan 81 p 1 
[Article by Rio correspondent Mateus Kacowicz] 


[Text] The Brazilian Petroleum Corporation (PETROBRAS) plans to put into production 
113 commercial oil wells expected to be discovered between 1981 and 1985. That 
involves investments of 215.3 billion cruzeiros ($3.15 billion at today's exchange 
rate) during those 5 years. That information was supplied to this newspaper by the 
superintendent of the company's production department, Mauricio Alvarenga, who es- 
timates an average daily production of 520,000 barrels for 1985--a little higher than 
the estimates normally reported, of 500,000 barrels daily--with the possibility of 
increasing to 625,000 barrels daily in 1987. 


The figures given by Alvarenga are part of PETROBRAS' 5-year production plan which, 
together with the exploration plan, comprise practically all of the company's work 
program until the middle of the decade. Alvarenga pointed out that the effort to 
be expended is equivalent to practically repeating in those 5 years all of the work 
already carried out in company's the entire operational life. In figures, this 
means that 2,516 exploratory wells (development and injection in oil fields) will 
be drilled, whereas, all of the wells of that type drilled by the oil monopoly thus 
far totaled 3,286. 


The 5-year production plan, like the exploration plan, envisages two working hypo- 
theses. The first is that oil and statistics have nothing to do with one another, 

so that the possibility is conceded that after 1,781 exploratory wells have been 
drilled, nothing will be found, which leads all of the program to be based on the 
oil fields already known. The second grants that something may be discovered: thus 
far, the company has scored a success rate of 16 and 18.4 percent in its land and 
sea drillings, respectively; the plan grants that the 975 exploratory bores to be 
made in the sea will show a success rate of 12.4 percent and that the 574 exploratory 
and 232 expansion bores to be made on land will show a success rate of 7.8 percent. 
In addition, in the case of the fields discovered in the sea, only those that show 

a recoverable accumulation equal to or greater than 2 million cubic meters (approx- 
imately 12.6 million barrels) will be considered; on land, since production con- 
ditions are more favorable, all accumulations discovered will be considered commercial. 


This adds up to 76 new discoveries on land and an additional 71 in the sea, 23 of 
which with less than 12.6 million barrels totaling 124 new deposits, 113 of which will 
be put into production in time to fulfill che plan, and 11 others after 1985. 


Putting these wells into production will make it necessary again to double the work 
carried out thus far: at the present time, there are 37 fixed production platforms 
installed in waters not over 60 meters deep. According to Alvarenga, 31 new pro- 
duction platforms will have to be built and installed for the new fields in the sea 
in addition to 14 scheduled for fields already discovered. In addition to the plat- 
forms, 10 new anticipated production systems will be installed, 6 of which in new 
fields and 4 others in recently discovered fields; all for water depths in excess 

of 100 meters. 


Also under equipment, PETROBRAS plans to acquire 15 production drilling rigs, 4 semi- 
submersible platforms and 2 self-raising (Jack-Ups), in addition .o a drilling and 
multi-purpose vessel. With regard to that equipment, the superintendent of the pro- 
duction department expressed concern about the prices and the scarcity, especially 

of semisubmersible platforms, currently quoted at approximately $80 million and, when 
one is available on the market, it leases at around $80,000 a day. 


The installation of four natural gasoline plants for the production of liquefied 
natural gas (known as LNG, the volume of which is incorporated with that of oil for 
statistical purposes). 


How Production Will Increase 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 28 Jan 81 p 8 


[Text] Increasing the amount of oil to be extracted from the Brazilian subsoil de- 
pends, in the first place, on whether that oil exists; in the second place, on the 
time period during which one wants to extract it. In that connection, there are 
cases, such as that of Mexico, which has reserves for 57.5 years, at the present 
production rate; Saudi Arabia is another example of abundance, with a reserves over 
production index of 48.3 years; Venezuela has the highest index in South America, 
with 21 years. Brazil has a current rate of 20.2 years. Other cases for comparison: 
the USSR has oil for 15.7 years and the United States for 8.4 years (the figures are 
from the OIL and GAS JOURNAL). 


In the case of Brazil, said the superintendent of PETROBRAS’ production department, 
Mauricio Alvarenga, what is planned is to increase the inventory of known reserves 
and to set the reserves over production index at an average of 10 years, a level which 
he considers very good, because it permits high production without hurting the re- 
servoirs. 





Thus, of the 520,000 barrels daily that it is planned to produce in 1985, close to 
380,000 (75 percent) can be obtained from the reserves known today. The remaining 
140,000 barrels daily will be obtained by incorporating 207 million cubic meters 
of recoverable oil (1.3 billion barrels), 189.5 million cubic meters of which are 
expected to be produced in the sea and another 17.5 million on land. 


The development of discoveries envisaged is as follows: in the sea, 7 new fields 
in 1981; 8 in 1982; 12 in 1983; 11 in 1984; and 10 in 1985. On land, 9 in 1981; 








12 in 1982; 15 in 1983; 19 in 1984; and 21 in 1985. The working hypothesis that 
envisaged these new discoveries generated the following timetable for the production 
of oil and gas, respectively, (in daily barrels, the latter in equivalent oil barrels): 
219,000 and 47,200 in 1981; 265,800 and 56,700 in 1982; 322,200 and 65,600 in 1983; 
440,200 and 75,800 in 1984; 516,400 and 84,200 in 1985; 617,100 and 99,500 in 1986; 
and 625,200 and 114,100 in 1987, 


Thus, the production of ofl and gas, beginning with 267,100 equivalent barrels daily 
in 1981, may reach 739,300 in 1987, which means an average geometric rate of increase 
of 18.5 percent per year. 


It is also planned to install 4 natural gasoline plants. There are two in operation 
in Bahia at the present time, in addition to a third in the preoperational stage in 

Sergipe. The new plants will be installed in Ubarana (Rio Grande do Norte), Ceara, 

Campos (Rio de Janeiro) and in the area of Jurua, in central Amazonas. 


Distribution of Production Envisaged for 1981 per Operational Unit (in cubic meters 
per day) 


Oil and LNG 
Month RPBA RPNE Disud Diguar Total Production 
JAN 13,050 7,730 7,750 2,765 31,295 
FEB 13,010 7,730 10, 800 2,795 34,335 
MAR 12,950 7,680 10,810 2,830 34,270 
APR 12,410 7,980 10,335 2,845 33,590 
MAY 12,480 7,910 10,255 3, 385 34,030 
JUN 12, 350 7,920 10,105 3,505 33,880 
JUL 12,130 7,870 10,835 3,450 34,285 
AUG 12,000 7,860 11,485 3,530 34,875 
SEP 11,960 8,010 12,985 3,510 36, 465 
OCT 11,880 7,990 13,680 3,570 37,120 
NOV 11,860 7,950 13,600 3,540 36,950 
DEC 11,800 7,950 15,100 3,620 38,470 
Annual 12,320 7,882 11,482 3, 282 34,966 


Average 


Source: PETROBRAS 








Record Oil Production 
Rio de Janeiro O GLOBO in Portuguese 5 Feb 81 p 18 


[Text] Brasilia--By the end of this nontu, national oil production will reach 230,000 
barrels daily. Yesterday, production reached 210,000 barrels, breaking the previous 
record of 200,000 barrels reached last month. 


This information was reported yesterday by Minister of Mines and Energy Cesar Cals 
who added that by the end of the year, national oil production will reach 280,000 
barrels. He revealed yesterday that the production of Garoupa reached 15,500 barrels 
daily, from the production of four wells. 


Shale 


The head of PETROBRAS’ shale section, Gilberto Marques de Oliveira, said yesterday 
that the shale oil industrial plant in Sao Mateus do Sul, Parana, is now drawing up 
the basic details of the plan to place the first equipment orders is ¢v market. 


A committee of the Brazilian Association for the Development of Basic Industry 
(ABDIB) will visit the project bed to assess the capacity of national industry. 
PETROBRAS believes that the plan can place between 85 and 90 percent of its orders, 
including those for large mining equipment, in the Brazilian market. 


The shale plant is designed to produce 25,000 barrels of shale oil daily in 1985 
and 50,000 barrels daily in 1988, Overall investments are in the order of $2 billion, 
60 percent of which, that ie $1.2 billion, account for the purchase of equipment. 


PETROBRAS has already completed studies for installing similar plants in Sao Gabriel 
and Dom Pedrito, in Rio Grande do Sul. 
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ENERGY ECONOMICS CHILE 


PUERTO MONTT LAND, OFFSHORE EXPLORATION REPORTED 
Santiago EL MERCURIO in Spanish 8 Feb 81 p C-7 
[Article by Juan Barrientos] 


[Text] Puerto Montt--The National Petroleum Enterprise (ENAP), which is drilling 
on land, and Arco Petroleum, which is operating offshore, are maintaining total 
secrecy regarding potential deposite in the area. 


ENAP, which is drilling its fourth well in the Paraguay Chico sector, has 
pointed out through the foreman of Rig No &, Pedro Concha Ojeda, that all of 
the wells have turned out to be "dry." The company issued this statement as 
drilling was being completed on the La Paloma Well in Rio Frio, where they had 
already broken camp. 


Arco Petroleum, which is operating with the vessel "Ocean" 45 kilometers west of 
the Chacao Channel, has declined to issue any response, stating that the only 
authorized spokesman is its representative in Chile, Tom Rovello, who resides 

in Santiago. 


ENAP's Punta Arenas Rig No 8, which was also in the Talcahuano zone, has been 
doing the following drilling in the province of Llanquihue: in Paraguay Grande, 
along the road to Los Muermos, 30 kilometers north of Puerto Montt; in El Laurel, 
some 30 kilometers west of Puerto Varas; in La Paloma, near Rio Frio, 55 
kilometers from Puerto Montt, and now in Paraguay Chico, 40 kilometers north- 
west of this port. 


| 

The drilling has been going on at a depth of less than 2,000 meters. ENAP 

officials, however, respond only to questions concerning the operation of the 

drilling rig, not the characteristics of the material being extracted, which 

is analyzed in a mobile laboratory that sends the results to the analysis head- 

quarters in Santiago. 
| 
| 


The drilling at El Laurel has allegedly hit a stratum containing mollusk shells. 
Professional engineers from Puerto Montt, who asked that their names not be 
disclosed, said that at private meetings they heard remarks about the presence of 
oil in the zone and that all of the drilling is going down to the calcareous 
stratum to determine volume and assess the profitability of future developments. 
The drilling at La Paloma came across a 25 by 60 meter pool containing at one 

end a brown liquid with refined petroleum. [as published] Lignosulfanate 
[lignosulfanato] is allegedly being used to lubricate the drilling bit. 








In Paraguay Chico, a 24 kilometer road has been opened up, and an almost | 
hectare solid-earth foundation has been built, with a 2-meter central drilling 
hole and hardwood strutting for the installation of the 43-meter derrick. 


Carelmapu 


The initial drilling in the zone was done between 1910 and 1914 in Carelmapu by 
a German-Chilean firm called the Chilean Petroleum Enterprise. Rudimentary 
systems were employed, and the drilling equipment and iron piping were brought 
from Germany: these shipments were suspended during the Firet World War. Due 
to the lack f equipment, drilling was halted when it had reached almost | ,000 
meters, wh.ce a calcareous stratum, indicative of nearby hydrocarbons, was 
appearing. 


The mayor of Maullin, Walterio Gebaver, said that according to ENAP, there was 
no oil, but the feeling is that the final word is not yet in, and they are 
therefore still very hopeful about this zone. 


As to the offshore drilling, the mayor said that he had spoken with an Arco 
Petroleum representative who assured him that there were deposits. The find 

was allegedly made last year by the vessel "Deanwood Ice" and corroborated 
recently by the platform ship "Ben Ocean," but has not been officially conf! rmed. 
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COUNTRY SECTION BOLIVIA 


SOCTAL SRCURITY SYSTEM UNDERGORS MAJOR CHANGES 


L4 Pas EL DIARIO in Spanish 21, 22 Jan 81 


[21 Jan B61, p 5) 


{[Text) The Government of National Reconstruction has decided to carry out major 
reforms in the Bolivian social security system, according to the assistant 
secretary of social welfare, Dr Enrique Gutierrez, and the executive director 
of the Bolivian Social Security Inetitute [18SS), Dr Jose Venegas Iporre, who 
explained seven laws promulgated by the government. 


The underlying principles and legal, technical and operational aspects of the 
changes were explained at a meeting attended by executive directors and general 
managers of the social security system's basic funds, decentralized insurance 
funds and supplementary funds. 


The first two measures are the following: 


1. The organizational structure for decentralized insurance funds: They have 
terminated the delegation of administration and management of compensatory and 
supplementary social insurance to the Bolivian Development Corporation and the 
National Road Service. By 30 April 1961, a committee composed of representatives 
of the Ministry of Social Welfare and Public Health and the Bolivian Social 
Security Institute will adopt the necessary technical and administrative measures 
for the incorporation of workers belonging to those state agencies into one of 
the fund-management institutions now in operation. 


Moreover, the social security system's Advanced School, an appendage of the 
Bolivian Social Security Institute, has been created. Its operation will be 


subject to special regulations. 


Starting 1 Pebruary 1981, the Railroad Workers’ Social Security Pund will directly 
administer sickness, maternity and short-term work-accident ‘nsurance for employ- 
ees of enterprises similar to or associated with that fund-managing institution; 
and express or assumed delegations of management responsibility will become void 
as of that date. 


The responsibility for the sickness and maternity system granted by the National 
Social Security Fund to the Mining Corporation of Bolivia remains the same because 











of the nature of the work and the location of medical facilities. Their services 
are to be organized more efficiently during 1981. 


A system for auditing of medical accounts has been established in all institutions 
involved with compulsory social security, under the direction and supervision of 
the Bolivian Social Security Institute, 


The Ministry of Social Welfare and Public Health and the [866 have been charged 
with organization of the special committees responsible for laying the foundations 
for the creation of the social Security Bank. 


it is expressly set forth that the Bolivian Social Security Institute, as the 
operational body of the Bolivian social security system, is charged with imple- 
mentation of the strategy chosen for analysis of the system's workings. 


2. Increase of the maximum insurable wage, including bonuses, to 15,000 pesos: 
As of 1 January 1981, employers and workers covered by the Social Security Code 
will pay contributions on total remuneration up to 15,000 pesos. This sum in- 

Cludes the cost-of-living adjustment bonus granted by Executive Decree No 17128 
of 30 November 1979. 


The family allowance system, with which the housing subsidy was combined as of 

1 January 1981, will be administered by the institutions that manage compulsory 
social security. The present 8-percent contribution rate for employers will 
remain in effect, as will the following system of subsidies: housing subsidy for 
every married or unmarried worker, 40 pesos; family subsidy for each child aged 
1 to 19, 80 pesos; maternity subsidy for the birth of each child, 500 pesos; 
milk subsidy for each child under the age of 1 for the first 12 months of life, 
5 kilograms of milk; burial subsidy for the death of each child under the age of 
19, 500 pesos. 


Starting in January 1981, only for the purpose of determining employers’ and 
workers’ contributions to the basic and supplementary funds, the minimum wage is 
2,500 pesos, including the cost-of-living adjustment bonus. Those required to 
contribute at this wage level include half-time workers, apprentices, and those 
doing piecework, earning commissions and percentages and receiving subventions 
who are not subject to a work schedule. 


Paragraph II of Article # of Decree-Law No 14643 of 3 June 1977 is expanded and 
Clarified, stating that although the sum of basic and supplementary pension pay- 
ments may exceed 100 percent of the average wage, it may not exceed 100 percent of 
the last wage received by the worker before he began collecting his pension. 


The Bolivian Social Security Institute is empowered to carry out budgetary plan- 
ning and to supervise the management of funds by all the institutions responsible 
for compulsory and supplementary social security, a task that had been in the 
hands of the Ministry of Finance. 











{22 Jan 61, p 5) 


(Text) Officials of the Bolivian Social Security Institute, the bes, have explain- 
ed the provisions of seven laws pramulgated by the government concerning the Boliv- 
ian social security system. 


We published details regarding two of those measures in our edition of Wednesday 
the 20th las published). Today we are completing the explanation of the under= 
lying principles and legal and technical aspects of the other five laws. 


3. Merging of supplementary funds by sphere of economic activity: It provides for 
the merging of the supplementary funds for communications, La Pas Municipality, 
Cochabamba Municipality, and customs workers, including all assets and liabilities, 
into the supplementary fund for public administration workers. 


Payments made by the merged funds will remain the same as they were before the 
merging while a committee organized by the [BSS establishes the basis for their 
restructuring. The deadline for that is 30 June 1981. 


A committee composed of representatives of the Ministry of Social Welfare and 
Public Health, the Bolivian Social Security Institute, and the supplementary funds 
for public administration and mining workers will be charged with implementation of 
the technical and administrative measures required for the planned merging of 
funds. The committee, to be headed by the assistant secretary of social welfare, 
will have 30 calendar days from the date of its formation to complete its task. 


The following supplementary funds will be merged into their basic funds: a) the 
supplementary fund for the National Social Security Pund [CNSS]: into the CNSS; 
b) the Railroad Workers’ Supplementary Pund: into the Railroad Workers’ Social 
Security Fund. 


The other supplementary funds will retain their present legal status, subject to 
the provisions of the Social Security Code, their regulations, and related rules, 
under the protection of the government and under the direction, supervision and 
technical coordination of the Bolivian Social Security Institute. 


4. Operation of the social security fund for workers in banks and related insti- 
tutions: The Bolivian Social Security Institute and the Association of Private 
Banks are being asked to conduct a statistical/actuarial study and to establish 
the systems for managing and paying out bank workers’ social security benefits. 
The deadline for completion of the study is 30 April 1981. 


On 1 May 1981, the social security fund for workers in banks and related institu- 
tions will go into operation. Formed from all the employees’ funds at private 
banks, financial institutions and private insurance firms, it is intended to 
manage and administer sickness, maternity, work-accident, disability, old-age 

end burial insurance, supplementary social security, special family allowance 
systems, death benefits and others that may be created. Operation of the fund is 
subject to the provisions of the Social Security Code, its regulations and related 
laws. 











Mmployers and workers at government-operated banks are not covered by the social 
security fund for workers in banks and related institutions. 


The board of directors of the social security fund for workers in banks and related 
institutions will be composed, in acoordance with Article 3} of Decree-Law No 1464) 
of 3} June 1977, of a director representing the Bolivian Social Security Institute, 
who will head the board, two employers’ representatives and two workers’ representa~ 
tives. This body will appoint the institution's administrators and with their 
assistance will adopt the measures governing the operations of the managing agency. 





5. The University of Bolivia Social Security fund, which also covers university 
students: It creates the University of Bolivia Social Security Pund, charged with 
the management and administration of sickness, maternity, work-accident, disability, 
Old-age and burial insurance, of the special family allowance system, of the option- 
al supplementary benefits system, and of the death benefit system. As an institu- 
tion of public law, with legal status, administrative autonomy and its own indepen- 
dent assets, the fund will operate under the protection of the Ministry of Social 
Welfare and Public Health and under the direction, supervision, control and coordi- 
nation of the Bolivian Social Security Institute. 


Instructors and administrators at all the country's universities, their institutes 
and other branches are compulsorily covered by the University of Bolivia Social 
Security Pund. Legally registered university students will receive only sickness 
and maternity benefits. 


A committee formed by the Bolivian Social Security Institute and the National Com- 
mission for the Reorganization of the University of Bolivia, “CONRUB,” has a firm 
deadline of 30 June 1981 for submission to the Ministry of Social Welfare and 
Public Health of the study establishing the technical and administrative basis 
for the operation of the University of Bolivia Social Security Fund. 


6. Submiesion by employers of the monthly summary of the payroll and wages and 4 
copy of pay records: As of 1 January 1981, employers in the public and private 
sectors covered by the Social Security Code are obligated to submit, in addition 
to the “Monthly Summary of Payroll and Wages” called for in Article 59 of Decree- 
Law Wo 13214 of 24 December 1975, a copy of workers’ pay records for the purpose 

of monitoring individual contributions by insured workers. 


Pailure to submit individual payroll records will be penalized with an aggregate 
fine of 100 pesos per record plus 5 pesos per worker, up to a limit of 2,000 pesos 
for each month of violation. These fines are intended for the support of the 
social security system's Advanced School, an appendage of the Bolivian Social 
Security Institute. 


Moreover, a schedule of fines is established on social security funds accrued for 
employers who fail to submit the “Monthly Swusary of Payroll and Wages” and the 
copies of pay records for each firm. The schedule will be effective retroactive- 
ly to 1 March 1980. 





The social security system's institutions do not have the power to forgive fines, 
which can be changed only by an express executive order, 


Executive Decree No 17083 of 4 October 1979 has been repealed, eliminating the 
old process for recovery. 


7. Student subsidy: It creates the student subsidy of 400 pesos, payable to each 
child of school age registered as a beneficiary of someone insured with the 
Bolivian social security systen. 


The subsidy covers the costs of registration, enrollment and school supplies. 
It will be paid once 4 year, when school begins. 


The student subsidy is a part of the family allowance system and will be fi- 
nanced at the same O-percent rate for employers now in effect. It will be 
administered by the social security institutions for the benefit of children 
between the ages of 5 and 18. 


During the present school year, the student subsidy will be paid no later than 
© March 1981. It will be paid directly by employers at the 8-percent rate 
established for the family allowance system. 
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COUNTRY SECT LON BRAZIL. 


REPORT ON INTERVIEW WITH PT LEADER INACLO DA SILVA 
Rome AVANTI! in Italian 25-26 Jan 61 p 5 


[Report on interview with Brazilian Labor Party leader Luis Inacio da Silva, by 
Alberto Ninotti; date and place not given) 


[Text] In the Brazilian hierarchy of champions a hero of the people has arisen. 
His name is Luis Inacio da Silva, but the people of Sao Paulo, Rio, Santos and Porto 
Alegre call him Lula, a nickname for Luis. Luigi. In Brazil, all popular personages 


are given a nickname, and “Lula” is certainly in that category, although different 


from nicknames given soccer players or racetrack champions who are considered sources 
of national glory. 


However, popular personages, and much less sources of national glory, are not recog- 
nized among the men of Figueiredo's regime despite the efforts these individuals 
might make to be accepted as promoters of prudent and gradual liberalization in the 
country. No one in the Figueiredo regime is known by a nickname, and, in general, 
whoever engages in politics in Brazil never achieves popularity, at least since the 
time of Getulio Vargas. Lula happens to be an exception, and the exception lies 

in the fact that, unlike all political personages in Brazil of military or middle- 
class extraction who count, his background is one of typical Brazilian history--full 
of poverty, migrations and sacrifice. Coming from Pernambuco in northeastern Brazil, 
the country's poorest area, he and his four brothers accompanied their mother, who 
went to Sao Paulo to work as a maid. Here Lula managed to pursue technical studies 
and becomes a lathe operator at Villaries, a medium-sized plant in the Sao Bernardo 
do Campo area, Sao Paulo's immense industrial belt, the mecca of many of the half 
million immigrants who annually pour into the metropolis with its 12 million inhabi- 
tants. Lula was an unusually intelligent young man, greatly endowed by nature. He 
began to engage in union activity and within about 10 years was elected president 

of the metalworkers union of Sao Bernardo. From then on, he became popular in all 
Sao Paulo quarters; but his popularity is still linked with the national territory, 
even though his name is being circulated outside Brazil as one of the scholars and 
specialists of that country. 


The “Lula case" erupted last year when he became 34 years of age and the metalworkers 
of Sao Bernardo, as well asthe workers of branches of large worldwide automobile 
firmse--from Renault to Volkswagen, Fiat and others--organized by Lula, initiated a 
massive strike in April which lasted 41 days. They demanded wage increases, a commit- 
ment by management not to make reprisal layoffs and, especially, the right to elect 
union representatives in the plant. The government considers these demands absurd 
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and ends up creating a labor court empowered to decide if a strike is illegal or not; 
management can, in practice, discharge disobedient workers; and, with regard to union 
representation in the plant, it is out of the question, 


After the first 11 days of strike, Lula, together with a group of other union leaders, 
ie arrested by the liberalistic Brazilian regime for having violated Article % of 
the extremely liberal “national security” law. in reality, he is charged with having 
incited the workers "as a group to disobey the law." He is destined to remain in 
prison for | month=-until the end of the strike, a strike which does not achieve any= 
thing unionwise but, on the other hand, does produce a major policy change: from 
that time on, the Sao Bernardo workers acquired a deep feeling of unity. 


Lula will now be tried before a military tribunal-<in mid-February between the l6th 
and 20th, it is thought. That is why we are speaking about this matter. He could 
be sent to prison for 2 to 12 years and ie now traveling throughout half the world=- 
through the parts of the world which count==to draw attention to this situation; this 
ie what brought him to Italy. For, in the meantime, Lula has lost all his union 
connections by decree; but he immediately took up the challenge in an infinitely 
vaster ephere--that of politics. He was elected president of the Pi, “Partido dos 
Trabalhadores.” or Workers Party, a political force only 2 years old and rapidly ex- 
panding throughout Brazil. It is a force which was not anticipated by the regime, 
which was counting on specific parties playing specific roles, just like the child- 
ren's theater; and now the PT is already making its mark as the third party by popu- 
lar consensus. And next year there will be elections. 


Although two plus two make four, the party's fate depends on Lula's personal future. 
“As in a game of cards, in the end Brazil's wealth will be the loser,” Lula syas; 
“this coutnry where 50 percent of the workers receive between $70 and $80 per month 
in wages; where in the northeast, plagued by drought, farmers receive government emer- 
gency assistance amounting to 1,000 lire per day; where inflation is now officially 
113 percent; and where no one can come up with reliable figures on the levels of 
unemployment or underemployment which, however, are very high among a productive 
population of 40 million out of 120 million Brazilians.” 


Whoever says figures are dry has no imagination. It is on these figures that the 
Figueiredo regime has staged the scenario of its liberalization, with generals who 
remove their uniform and dress as middle-class citizens, lawful parties guided by 
members of the middle class who detest the military and, in the background, a people 
tired of being depicted as addicted wholely to soccer and the samba, just as in the 
1950's Italians were tired of seeing themselves depicted with mustaches, a plate of 
spaghetti and a mandolin. 


This was basically the background of governmental liberalization and symbolized a 
Brazil finally taking off under a wise leader toward a space future made up of 
nuclear power plants, "the bomb," and a very strong industrial push. Lula was not 
foreseen; nor was the PT; and it was not even foreseen that the popular classes would 
deviate from the script. 


But now, from the government's viewpoint, the accounts are out of balance. Lula, 
banished by decree from union activity where the game played by all parties remained 
traditionally within the system, has begun to engage in politics and, so doing, is 
putting his finger on the system's contradictions: “The truth is that the reactionary 
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process unleashed by the workers has demonstrated, not to me but to many other 
union leaders, the need for political organization of the workers. And for ua, 
political organization means participating in a political party which ia not a 
middle-class party but a workers party. PT's cornerstone ia made up of groups 
found in labor quarters and places. it should be pointed out that, for the firat 
time in Brazil's history, the workers are experiencing the sensation of their right 
to democratic participation in the political affairs of a party." 


We are seeing 4 contemporary reality flaming up in a Brazil of former times, ima- 
gined to be spatial as in a Jules Verne novel, It is a reality which contradicts 
the presumed liberalization of the regime, based on a recycling of the old 19th 
century parties, all founded on the image of a leader and a jumble of consolidated 
interests, The government had foreseen a series of obstacles<-already having 46 
deputies and | senator and winning over a certain percentage of cities in at least 
20 out of 22 states--suitable for creating a vacuum in the face of any new politi- 
cal group of traditional type based on its leader and hie followers. But for a 
party like the PT, founded on organization and popular solicitation, this force 
has, up to now, shown itself to be not anti but pro. 


Lula does not believe in revolutionary avant-garde groups: “Either we are capable 
of making 4 proposal which will satisfy the interests of a given society, or we 
shall not succeed in having 4 minimum of representation. We do not do the way they 
do in countries where certain groups make totally revolutionary proposals which ob- 
tain only | percent approval at election time. We do not present proposals which 
are very impressive from a theoretical viewpoint. I believe it is more important to 
offer proposals which have the greatest possibility of being understood by the peo- 
ple. When shall we succeed in making these proposals’? When we are humble enough to 
listen to what the people want.” 


Nevertheless, the PT's proposals are as simple as an explosive and revolutionary 
charge. They cover agrarian reform, guarantee of freedom and union autonomy, and 
education; and Lula presents these challenges on the basis of the most revolutionary 
proposal of all: democracy. “In my opinion, democracy means the participation of 
the entire community in the discussion and solution of probleme. As far as | am 
concerned, democracy means that the majority decides what form society will take 
and what the rules of the game will be in both the economic and political spheres. 
In my opinion, this is democracy, and in Brazil much is lacking for us to arrive 

at this type of government.” 


During the past few weeks, Lula has been traveling around in the world which counts. 
He has been in Sweden. in Italy he met with all the union secretaries and the * UM 
[Federation of Metalworkers] and explained that Brazilian unionism “no Longer 

wants to commit the errors of the past when unionism was created at the top; now 

the movement is being created from the bottom." But he adds that the Brazilian work- 
ing class now perceives the need to take on a political connotation. He met with 
Craxi, Berlinguer and Vittorino Colombo of the DC [Christian Demercatic Party]. 

He will visit France, Switzerland, Spain, Belgium and England. in Germany he will 

be received by Willy Brandt, chairman of the Socialist International. in the United 
States, his last stop after a visit to Canada and before returning to his homeland 
for the trial, he will speak with Ted Kennedy and Andrew Young. Many will promise to 
send their observers to the February trial to check its publicity and adherence to 
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normal procedure to make sure that the question of human rights is reapected: ‘This 
trial,” Lula says, “ie clear proof of the fact that there is a desire to show bra- 
zilian workers that they must behave and remain silent, accepting the decisions of 
the government in power=-even those which are erroneous--without giving any signs 

of restlessness. but henceforth, with or without the trial, we know that the bragil- 
ian workers will continue to struggle and organize. 


lt is a political trial, and even the [talians--the union leaders foremost-<have 

fully understood ite significance. And it is perhaps here that the Brazilian regime 
risks losing the extensive or perhaps limited international credibility it has managed 
to obtain through its image of converting its fascism into democracy. behind Lula's 
trial chere is the legalization of his party which can no longer be rejected through 
an article of law, 


Lula is prudent. He is not speaking up concerning Reagan and the surprises the Amer- 
ican president may have in store for Latin America "because, to do so, he would have 
to be able to foretell the future; but he does fear that Reagan's administration 
will be much harder than Carter's." He has faith in the church which, in Brazil, 
largely “favors the people, those who are suffering, those who have no job; in fact, 
anyone who genuinely needs help." He hopes to receive support from the fragmented 
Western democratic societies of Europe and America which, shortly after the changing 
of the guard in Washington, have an almost unique opportunity to show whether they 
have good intentions with regard to the most prophetic country of the southern cone. 
And he states specifically what he believes: "Although in some of the conversations 
| had in Ltaly there were a few differences of opinion from an ideological stand- 
point, what really matters is that there be no differences of opinion on the fact 
that we all love democracy and want freedom and respect for human rights. This is 
fundamental, and it is this which unites the peoples of the entire world in a sense 
of reality.” This is what Lula says on the eve of a political trial before a mili- 
tary court in which he is the defendant. 
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COUNTRY SECTION COSTA RICA 


BRIEFS 


GUERRILLA LEADER ARRESTED--It has been learned in official circles that well- 
known guerrilla Plutarco Hernandez has been arrested in Panama and turned 
over to our authorities. According to a number of public officials, Hernandez 
had been allegedly participating and promoting subversive activities in the 
neighboring cow.try. For this reason, and since Hernandez is Costa Rican, 
Colonel Noriega, of the Panamanian Security Forces, turned him over to the 
migration authorities at our country's southern border. [Text] [PA251953 

San Jose Radio Reloj in Spanish 1730 GMT 25 Feb 81) 


ROMANIAN CREDIT--The Romanian Government has offered Costa Rica credit of 
438 million colones for purchase of equipment for a plant to exploit bauxite. 
Three Romanian technicians will be in Costa Rica for 3 weeks to evaluate 

the various technical and financial aspects of a feasibility study for the 
exploitation of bauxite prepared by the Romanian firm Metarom. This was 
reported by the Costa Rican Development Corporation Inc. The plant would 

be installed at Valle Del General. [PA151253 San Jose Radio Reloj in Spanish 
1730 GMT 12 Feb 81 PA) 


MEDDLING IN EL SALVADOR--Bonn--Costa Rican Foreign Minister Bernd Niehaus has 
said: I have not talked about and cannot talk about any specific countries, 
but there is foreign meddling in El Salvador. Niehaus made the statement when 
asked if Costa Rica supports U.S. allegations that the USSR and Cuba are 
intervening in that country. The foreign minister also reiterated his country's 
criticism of the Socialist International for backing the rebels who are trying 
to overthrow the Salvadoran civilian-military junta. I (?reiterated) the 
government's criticism of the Socialist International for its declaration of 
solidarity with the opposition forces in El Salvador, Niehaus said. The 
Socialist International has used a false approach based on a false estimate, 
he added. Willy Brandt, former West German chancellor, Nobel Peace laureate 
and president of the German Social Democratic Party, is the president of the 
Socialist International, the worldwide association of noncommunist socialist 
and social democratic organizations. [Text] [PA250130 San Jose Radio Reloj 

in Spanish 1730 GMT 24 Feb 81) 
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COUNTRY SECTION CUBA 


CHANGING LEADERSHIP IN CHINA, DENG'S ROLE VIEWED 
Havana PRISMA LATINOAMERICANO in Spanish Nov 80 p 19 
[Article by Miguel Rivero] 


[Text] When in 1966 Zhao Ziyang was paraded through the streets of Canton wearing a 
pointed paper hat and large letters around his neck accusing him of being a "renegade 
grand bourgeois" and a "revisionist," none of the red guards who spat at him and 
shouted insults could imagine that 14 years later he would become premier. 


Now those red guards are adults, and Zhao Ziyang, 61 years old, is a "favorite son" 
in Chinese leadership, with good prospects of climbing even further up in the 
hierarchy, and is implementing the new economic plan, the first phase of which 
contemplates the sealing of military, political and economic alliances with the 
United States, Japan and the NATO countries. 


On the road to the “four modernizations," in which the new mandarins of Beijing 
are involved, Zhao Ziyang is playing a leading role. 


The changes which have taken place in China's state apparatus, including the 
resignation of Hua Guofeng as premier and of five deputy premiers, in the opinion 
of the analysts, amount to a confirmation of the primacy of the small and wily 
Deng Xiaoping, who, acting behind the scenes, in practice now controls party 
directives as well as the general lines of government action, 


The changes were no surprise. Everything is different now in China, It used to 
be considered an enigmatic country, where one never knew what was going to happen. 
In this case, Deng Xiaoping took it upon himself to "reveal" many months beforehand, 
in interviews with Western newspapers and magazines, that there were going to be 
some changes in the Chinese hierarchy. 


Officially, Deng proclaimed that due to his age (76), he would only keep his job as 

vice chairman of the party, and that in state affairs he would become a "counselor" 

or an “adviser.” Was he, perhaps, eager to compare himself with Zbigniew Brzezinski 
or Henry Kissinger, two of Deng's favorite people? This is very probable. 


But what is certain is that although there were some changes to "rejuvenate" the team, 
it is not so easily explained why Hua, who is only 58 years old, resigned his duties, 
while two old men, one 75 and the other 70, were given positions as vice ministers 

(we are withholding the names to make the reading easier) and no less than the chair- 
man of the National Assembly, the old veteran Ye Jiangyin, who is a mere 82 years old, 
remains on the job! Really, the pretext of age to justify the changes does not hold 
up under analysis. 7 














The real background of all this shifting of cadres must be explained on the basis 
of a study of some key elements regarding the individuals promoted, for example, 
Zhao Ziyang has always been considered one of the closest collaborators of Deng 
Xiaoping, who had appointed him, when he wae only a little over 40, secretary 
general of the party in Kwangtung Province, which borders Hong Kong and is one of 
the most important provinces in China, 


Deng and Zhao were purged together during the Cultural Revolution, After getting 

out of that jam, Deng chose Zhao to be "number one" in the party hierarchy and in 

the provincial government of Sichuan, the region where Deng Xiaoping was born, But 
this was not an appointment guided by sentimental reasons, The plane were otherwise, 
and Zhao devoted himself enthusiastically to the task of pushing forward the 
"modernizations" in the province, 


For the strategic plans of Beijing, where hegemonism and expansionism play a pre- 
ponderant role, recovering the time lost in the last 2 decades, which were charac- 
terized by internal purges and total chaos in production, in a "sine qua non," 


Deng Xiaoping and Zhao Ziyang defend the theory that to overcome its backwardness 
and convert China into a "power," it is necessary to open the doors to foreign 
capital and close ranks with the United States, Japan and the other industrialized 
countries of the West, 


This is what Zhao Ziyang is doing--establishing in Sichuan a laboratory for this 
experiment, which we might call a "pilot plan" for the four modernizations., Deng 
had high praise for that experiment, and his protege very shortly began to consider 
himself the most suitable agent for implementing the ambitious plan to modernize 
the country. 


Now than, our reader may wonder: Fine, But Hua Guofeng still retains his position 
as party chairman, the most important job in China! That is true. We must add that 
he is also supported by the veteran chairman of the National Assembly, Ye Jiangyin, 
who still has a great deal of influence over the Chinese army, since he was chair- 
man of the party's military committee for many years, 





But we must also consider that in January 1979, he was reinstated as secretary 
general of the party. Deng succeeded in placing Hu Yaobang, also considered one of 
his trusted lieutenants, in that position, 


This man served as secretary of the powerful "Central Ccmmittee for Discipline 
Control" and is now enthusiastically purging the party ranks under the slogan of 
"the struggle against fragmentation." 


If to this “salad" we add the ingredient that Hua owes his present power to an 
alleged appointment from Mao before Mao's death and that now the policy of the 
"Great Helmsman" is being openly criticized, it is not too risky to predict that 
the latest changes in the top leadership (and it is difficult to say how many were 
in this last purge) may be nothing more than a new movement of pawns in the chess 
game, pointing to a “checkmate” of the heir to Mao's throne--who lost one of his 
key pieces when he left the post of prime minister. 


Tricks and “palace coups" reign supreme in the paradise of the celestial kingdom of 
Beijing. Let us await the next episode, 
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COUNTRY SECTION CUBA 


JOSE VIERA NOTES NONALIGNED RESOLUTION ACCOMPLISHMENTS 
Havana GRANMA WEEKLY REVIEW in English 15 Feb 81 p 11 
[Interview with Jose R. Viera, deputy minister of foreign affairs] 


[Text] [Question] To what extent have the resolutions of the 6th Summit Confer- 
ence of Non-Aligned Countries held in Havana been implemented? 


[Answer] The imperialist powers, above all the United States, made great efforts 
to prevent the Havana Summit from being successful. Thus, the mere fact that 95 
sovereign countries--that's two thirds of all the UN member states--met in Havana 
under the chairmanship of Comrade Fidel Castro was a political and diplomatic 
defeat for them. 


Isn't Cuba a blockaded country? 
Doesn't it pursue a policy of unwavering internationalism? 


The successful Havana Summit Conference demonstrated to even the least impartial 
observers that the policy of the Cuban Revolution corresponds to the interests 
and aspirations of the non-aligned countries. 


Not only was the Summit a success because of the big attendance by prestigious 
Third World leaders but also because of the accurate analysis of the international 
situation, both from the political and economic viewponts, contained in its docu- 
ments and the decisions it adopted here regarding the struggle against imperialism, 
racism and colonialism. 


Following the Summit, the maneuvers against the non-aligned consisted of trying to 
prevent the implementation of the decisions which had been made and the adequate 
functioning of the Movement. The failure on this score has been similar to the 
first attempt at sabotage. 


More than 40 resolutions approved by the 34th and 35th sessions of the UN General 
Assembly are based upon the decisions taken in Havana, including some of special 
importance for the underdeveloped countries, of example one calling for global 
negotiations on international economic cooperation and including in the debates 
about international development strategy the proposal made by the Commander in 
Chief Fidel Castro calling for an additional 300 000 million dollars for development 
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aid. Other examples are the resolution supporting the PLO and the Palestinian 
people in their battle to obtain their national rights, those calling for elimi- 
nating apartheid and applying sanctions to South Africa, solidarity with SWAPO-- 
the only legitimate representative of the Namibian people--and others on Western 
Sahara, the Malgache Islands, Cyprus, Belize, Puerto Rico, etc. 





Especially important were the Movement's contribution to the independence of 
Zimbabwe and the solidarity it is now giving that country and the other Front 
Line States against South African aggression. 


[Question] What activities and meetings has the Movement held under the Cuban 
chairmanship? 


[Answer] During this period, in keeping with the program of action approved at 
the 6th Summit covering var‘ous fields of cooperation, many meetings were held, 
among them: 


-=the 4th meeting of the Coordinating Committee of the Press Agencies Pool of 
Non-Aligned Countries; 


--a meeting of the Cooperation Committee of Radio Broadcasting Organizations of 
Enterprises in Non-Aligned Countries; 


--a meeting on the role of public enterprises in the non-aligned countries; 
--a meeting of the non-aligned countries located on the Mediterranean; 


--a meeting of the coordinating countries in the fields of commerce, transporta- 
tion and industry; 


--a meeting of the Coordinating Bureau to prepare for the World Conference on the 
UN Decade for Women, together with the coordinating countries in the field of 
women's role in development: 





--the 4th meeting of the Inter-governmenial Committee that coordinates information 
and mass consultations in the non-aligned countries: 


~<the lst meeting of the coordinating countries in the field of the peaceful use 
of nuclear energy; 


--the |st meeting of the coordinating countries in the field of food and 
agriculture; 


--the 5th meeting of the Cooperation Committee of the Press Agencies Pool of Non- 
Aligned Countries; and 


--the 6th meeting of the Cooperation Committee and the 2nd Conference of the Radio 
Broadcasting Organizations of the Non-Aligned Countries. 
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In ite capacity as chairman, Cuba, along with other member states, has carried 
Out various activities dealing with disputes that have developed among non- 
aligned countries with a view to achieving 4 political settlement by peaceful 
mearna. 


The Coordinating bureau has also held many meetings and plenary sessions to dis- 
cuss matters of especial interest to the non-aligned countries, 


[Question] As chairman of the non-aligned, how does Cuba plan to celebrate the 
20th anniversary of the Movement and what ie the significance of this occasion’ 


|Anewer)] Cuba will celebrate the Movement's 20th anniversary with due solemnity 
and is taking the appropriate steps to organize festivities and ceremonies to this 
end. 


The Movement has a very important role to play in the world today, especially as 
regarde promoting the members' solidarity with the just causes of the peoples of 
the Third World and to prevent imperialist intervention in threatened areas such 
ae the Middle East, southern Africa, the Caribbean and Central America. 


When we celebrate the 20th anniversary, we will be expressing our confidence in 
the Movement's ability to fulfill ite commitment to these peoples. 


The Movement aprang from the anticolonial struggle and gained strength from the 
victories scored in that struggle. Today it must cope with the taske of putting 
an end to racism and colonialiem once and for all; striving to uphold peace and 
strengthen the sovereignty of member states; and working to stop the arms race 
and to institute a just and equitable New International Economic Order. 


CSO: W020 


21 














COUNTRY SECTION CUBA 


UN DISCUSSIONS OF OCEAN NODULES CONTROVERSY NOTED 
Havana PRISMA LATINOAMERICANO in Spanish Nov 80 p 58 





[Article by Jose Bodes Gomez) 


[Text] A little over a century ago scientists discovered polymetallic nodules on the 
ocean floor, but it will be a few yeare before thie wealth can be utilized by mankind, 


For a long time the search for those submerged minerals was impossible because of 
lack of technical resources. Later, methods to extract the nodules were invented, 
but that operation was too costly to attract investors. 


Finally, in the closing years of this 20th century, the technical and commercial 
conditions necessary to awaken interest in mineral exploration on the ocean floor 
have been achieved. 


The question now is whether this new production will be used for the benefit of 
mankind in ite entirety or for only an infinitesimal part thereof--namely, the 
transnational corporations, 


According to preliminary calculations, entirely feasible to implement, there are on 
the ocean floor reserves of copper, manganese, cobalt, nickel and other valuable 
metals which in some cases surpass the quantities which have been discovered on land. 
This means that as new exploration methods are perfected, even greater deposits will 
appear. 


Only 10 years ago the United Nations agreed to consider the ocean resources as the 
patrimony of all mankind, and shortly thereafter, the Third Conference on the Law 
of the Sea got under way in Caracas. 


The work of this conference went guch further than was foreseen, and each year ends 
with the frustration of not having been the decisive year in which a new maritime 
agreement was obtained. However, it must be said that 1980 will end with less 
bitterness than previous years, since the debates on the sea have made important 
advances in the last few months. 


For the first time the industrialized countries and the developing nations have 
come to an agreement regarding the manner of voting in the future council of the 
International Maritime Authority. A policy has also been designed with a view to 
limiting production from the ocean floor, to alleviate its negative effect on land 
producers. 
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For the countries which produce nickel, copper and other metale which are aleo 
found on the ocean floor, thie Limitation does not satiefy their demande made in 
previous sessions, but the agreement reached doubtless represents a more positive 
formula than what had initially been proposed to the Conference, In addition, 
there is still the possibility that compensatory clauses for countries affected by 
the new competition will be approved, Some experts believe that in the firet 
stages of exploitation the minerale extracted from the ocean floor will be barely 
one-fourth of what is produced on land, 


Ae for nickel, one of the formulas proposed is that mining companies may only 
extract an amount equivalent to three-fifths of the market increase, the other two- 
fifthe being reserved for the traditional producers. 


With respect to other metale found in the ocean nodules, such as copper, cobalt and 
manganese, their activity will depend on what develope with nickel, so that mining 
investment will not lean disproportionately in favor of some metale, while ignoring 
the extraction of others, 


Recognition by the international community that there must be an authority, accepted 
by all the states, which regulates the exploitation of the oceans, means a great 
step forward for other sectors of world economic life. The idea wae resisted at 
first by the developed capitalist countries, which opposed any type of control so 
that the tranenational firme might have complete freedom in thie new venture. 


The discussions in the Conference of the Sea have been long and difficult, due to 
the diversity of interests it is attempting to conciliate. In the first place, 
ocean mining must not become one more factor of disadvantage for the underdeveloped 
countries, much less depress the prices of those metals on which 4 good part of the 
economy of those nations depends. 


The industrialized capitalist countries, in turn, have tried to presse for an agree- 
ment which would be so broad and flexible that ite clauses would not involve any 
sort of compromise. At the same time, the governments of the United States and the 
Federal Republic of Germany have approved domestic legislation authorizing their 

own firme to begin sounding and exploitation of ocean resources, while the inter- 
national convention has not yet been approved. Measures of this kind are a flagrant 
violation of the agreements made in the United Nations itself. 


Among the questions pending solution is the thorny problem of the European Economic 
Community, which wants to be admitted as a bloc. Actually the behavior of this 
nine-nation economic group, as we saw in the case of sugar and other basic products, 
has had very negative effects on the interests of the underdeveloped countries, and 
this causes its current ambitions to be viewed with well-founded suspicion by most 
of the states participating in the conference. 


In spite of all this, the negotiations appear to be approaching their culmination, 
and just the fact that the conference has succeeded in regulating the activities of 
the transnational firms in this area will be a victory for the socialist countries 
and the so-called Third World. 
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COUNTRY SECTION CUBA 


BOLIVIAN DRUG TRAFFICKERS CALLED POWER BEHIND THHUNE 

Havana PRISMA LATINOAMERICANO in Spanish Nov 80 p 2 

[Article by Carlos Mora Herman) 

[Text] Roberto Suarez, Alfredo “Kutuchi" Gutierres and Jorge Nallar are the visible 


heade of the three principal groups controlling the narcotics traffic in Bolivia 
under the orders of the international mafia. 





A revealing report published in the Peruvian magazine MARKA last August exposes 411 
the maneuvers of the military men who have taken over that Andean country, where 
coups d'etat are almost a national sport. 


And it is interesting to find that semicolonial dependency still holds sway in the 
sordid worid of the narcotics traffickers, through powerful ties which cross 
several countries to converge in the world center of that traffic: the United States, 


MARKA's revelations unfold a story which could very well become the script for one 
of those films that producers make from time to time to exploit the sensational 
aspects of that criminal traffic, of which tens of thousands of people in several 
countries, especially children and youth, are the victims. Before the Bolivian coup 
d'etat headed by Luis Garcia Meza, the so-called "San Javier operation" was organized 
and carried out by the Santa Cruz Division of Narcotics under the command of Police 
Major Carlos Pernandez Navarro. San Javier is a village located in the eastern 

part of Santa Cruz, where there are two big ranches belonging to Hugo Banzer and 
Widen Razuk. Those ranches, supposedly, are for raising cattle, and since they are 
quite far removed from the traditional coca-producing zones, they have never been 
connected with the drug traffic. 


Tt was, then, a surprise when wen from the Narcotics Division appeared in the area. 


And not only did they appear: they had an armed confrontation with the traffickers, 
and took by surprise two aircraft--one of them Colombian--which were transporting 
cocaine and seized the druge after taking over several houses located on Banzer's 
ranch. 


On this occasion it became obvious that some air force officers were implicated in 
the traffic and that the people working with them were using military uniforms, 
which made it easy for them to cover their movements. 
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Curiously enough, several days after thie operation in San Javier the press 
reported that more than 300 kilograms of druge had been seized after a prolonged 
armed confrontation and that the action had taken place because of a personal "tip" 
from General Banzer. 


From that moment on, the military people connected with the drug traffic were aware 
that the authorities in power, with their democratic leanings, represented a danger 
to their activities, 


For Jorge "Pipi" Selum, the brilliant interior minister in Lidia Guetler's admin- 
istration, the San Javier operation wae hie last. His men discovered important drug 
factories and modern weapons destined for paramilitary groupe and reported the 
accident in El Beni involving an aircraft which carried a large shipment of drugs 
belonging to a firm owned by Col Luis Arce Gomez and Col Norberto Salomon. They 
also impounded several Colombian aircraft on various clandestine airatripes located 
near the banke of the Rio Grande, Selum was dismissed and Luis Garcia Meza was 
named army chief. Garcia Meza, after appointing himself to the rank of division 
general, epent his time preparing the coup, using the plentiful resources placed at 
hie disposal by the drug mafia. On 17 July the military coup took place, the 189th 
coup in Bolivia's history. 


The superficial investigations made during the brief democratic administration of 
Lidia Gueiler led to the discovery of German mercenary groupe from Paraguay installed 
in two houses in Santa Cruz and armed to the teeth, 


These groups were led by a sadly celebrated man, Klaus Barbie, alias Klaus Altmann, 
a former Hitler Gestapo agent and a war criminal wanted by French authorities, 


Three principal groups have been accused in the MARKA report: those led by Roberto 
Suarez, Alfredo "Kutuchi" Gutierrez and Jorge Nallar. 


The first is extremely active and operates under good military cover. It is 
supported by Colonel Lara, by the Montero Rangers and by the II Army Corps based in 
Santa Cruz and headed by Gen Hugo Echeverria. This group produces about 20,000 
kilograms of cocaine paste annually. 


The second group, under “Kutuchi" Gutierrez, was very active in the final years of 
Banzer's administration, to which it was closely allied, 


Finally, the Nallar group is the biggest producer, putting out 30,000 kilograms of 
cocaine paste per year. Its operations are centered in the Okinawa, Monteverde and 
Perseverancia zones, all in northern Santa Cruz. 


Nallar's shock troops are famous in the area, They are commanded by Omar Cassib 
and investigations superintendent Abraham Batista. 


Something happened to the planners of the new Bolivian coup headed by Garcia Meza, 
something similar to what happened to Banzer in the 1978 elections, when he though 
he could manipulate the results through fraud and install his protege, Pereda. 


When Garcia Meza's calculations proved wrong, he decided to overthrow Lidia Gueiler 
and save the interests of the narcotics traffickers, who are the real power behind 
the throne in that country. 
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COUNTRY SECTION DOMINICA 


WORKER PAYMENTS--ROSEAU, Dominica, Sunday, (CANA)--Civil servants in Dominica 

will from next Tuesday begin receiving half of the EC$11 million back<pay owed to 
them by government, Prime Minister Eugenia Giarles announced here Friday night. 
Addressing a special emergency meeting of the Dominica Civil Service Association 
(CSA) Mise Gharles said that the money would be coming from part of an International 
Monetary Fund (IMF) loan of EC$37.5 million to Dominica, ‘The IMF assistance will 
be spread over a three year period, Miss Charles told the civil servants that her 
administration had also secured EC$l1 million for payment to banana growers who will 
receive EC$50 per acre cash subsidy for rehabilitated bananas. The civil servants 
had late last year voted to accepted payment of the 11 months back pay in two 
instalments agreeing also to accept a 10 percent wage increase yearly for the next 
three years. In her address Miss Gharles thanked civil servants for their support 
in understanding the state of the island's economy, and urged them to co-operate 
with government for the overall development of the island. [Text] [Bridgetown 
ADVOCATE-~NEWS in English 16 Feb 81 p 9) 


POLICE STATION BOMBING--ROSEAU, Dominica, Monday (CANA)--Two petrol bombs were 
thrown at a police station in the Suburban village of St Joseph this morming, 
Commissioner of Police Oliver Phillip said. According to Mr Phillip, the bombs 
fell short of their target and caused no damage to the single story building, He 
said that the attack "is an indicator of the future trends for which we will have 
to gear ourselves." No one has yet been arrested, but Mr Phillip confirmed that 
investigations into the incident were underway. This is the first known bomb 
attack on a police station here, although earlier this year six armed men tried to 


take over Dominica's lone prison. [Text] [Bridgetown ADVOCATE-NEWS in English 
10 Feb 81 p 1) 








COUNTRY SECTION KL, SALVADOR 


NETHERLANDS CHRISTIAN DEMOCRATS WILL ASK DUARTE TO RESIGN 
PA251521 Parise AFP in Spanish 2014 GMT 24 Feb 81 


[Text] San Jose, 24 Feb (AFP)--The Christian Democrats from the Netherlands 
will ask Salvadoran President Jose Napoleon Duarte “to withdraw from the 
government," spokesmen of El Salvador's Revolutionary Democratic Front (FDR) 
affirmed here today. 


According to the FDR report, the Netherlands Christian Democrats today 
approved in parliament a seven-point resolution on the Salvadoran situation. 
In it they also ask the United States and all other nations to abstain from 
intervening militarily in the Salvadoran conflict. 


Salvadoran President Jose Napoleon Duarte is the top leader of the Christian 
Democracy, which shares power with the military. 


The document endorsed by the Netherlands Christian Democrats, which according 
to the FDR sources was approved today, will be released publically on Wednesday. 


The document withdraws support for the Salvadoran Government junta, just when 
the United States has launched an offensive in Europe and Latin America to 
obtain political support for the current Salvadoran regime. 


The Netherlands Christian Democrats will take the resolution to a meeting of 
Christian Democratic parties slated for the first week in March in Brussels. 
This has been confirmed here by the Independent Press Agency, which is connected 
to the Salvadoran opposition groups. 


The Netherlands Christian Democrats’ declaration is the first international 
pronouncement against their Salvadoran counterparts, it has been stressed here. 
There has also been some speculation as to the consequences that this might 
have on the talks currently underway for a negotiated solution to the virtual 
civil war that exists in El Salvador. 


According to the sources, the Netherlands parliament's document condemns the 
“constant violation of human rights in El Salvador" and asks Duarte "to withdraw 
from the government." For from his post he assumes responsibility for what is 
currently happening in the country. 
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The resolution's seventh point indicates that the solution to the Salvadoran 
crisis must be sought at the United Nationa, which might sponsor the next 
elections there. 


According to the Netherlands parliament, "all Western countries must help 
open a negotiation aimed at finding a solution to the Salvadoran problem," 


C80: W110 
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COUNTRY SECTION EL, SALVADOR 


REAGAN'S TAX POLICY HAILED AS COMMONSENSE 
PA202311 San Salvador EL DIARIO DE HOY in Spanish 20 Feb 81 p 9 
{[Editorial: "Will the U.S. Government Stop Skinning the Citizens?") 


[Excerpts] "For the first time ever, the United States has a president who 
sees the tax system from a different point of view than all his precedessors 
because he thinks high taxes are a barrier to economic growth which dis- 
courages work and investment." 


The statement was made by Jack Kemp, a New York Congressman, and it sums up 
very well the attitude of the Reagan administration which marks the beginning 
of a real economic revolution in the United States. It will halt the growth 
of the bureaucracy which threatens to flood the American people with taxes 
and regulations. It is also setting the stage for greater productivity and 
an improvement in the workers’ standard of living. 


Many will recognize in Congressman Kemp's words the teachings and theories 
of economic liberalism, of Ludwig Erhard, the author of "The German Miracle,” 
and the positions that EL DIARO DE HOY has held for many years. What for so 
long has been disdained as a carryover from past times now emerges as a solu- 
tion for the United States and the Western world. 


The goal is to restore in our societies the free market and incentives to work, 
save and produce. The failure of socialism, Keynesian theories and plundering 
is making nations look for the commonsense which has been missing for a long 
time. 
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COUNTRY SECTION EL, SALVADOR 


"LE MONDE' VIEWS U.S. DIPLOMATIC OFFENSIVE 
LD251523 Parie LE MONDE in French 24 Feb 61 p 3 
|[Article by Marcel Niedergang: "Return to the ‘Big Stick...'")] 


[Text] The Reagan administration's energetic offensive on El Salvador is not 
only aimed at persuading Washington's European allies that the guerrillas--in 
this Little Central American country which has become the unwilling scene 

for a test of East-West relations--are receiving abundant supplies of weapons 
sent by the countries in the communist world. This offensive, which ignores 
any subtleties, is clearly one element in a more general plan. The Reagan 
government's aim is to restore U.S. order on the U.S. doorstep as soon as 
possible, in Central America and in the Caribbean and later to reaffirm 
North American hegemony throughout Latin America. 


The first gestures and warnings have not been long in coming: marked increase 
in economic and military aid to the El Salvador junta, sacking of the "liberal" 
ambassador appointed to San Salvador by the Carter administration, suspension 
of the economic aid promised to Nicaragua, reactivation of military bases in 
the Panama Canal Zone in violation of the Torrijos-Carter agreement, start of 
normalization with General Pinochet's regime and threat to resume the blockade 
on Cuba. 


The next stages seem likely to follow soon. The aim is to help crush the 
offensive launched by the revolutionary left which is already running out of 
stead in El Salvador; to neutralize Sandinist Nicaragua and stifle it 
economically if it persists in behaving as a “forward base" for Cuba; to re- 
store military aid to Guatemala where the extreme right commandoes, tolerated 
by the government, are engaged in an operation to “liquidate” all leftwing 
and liberal elements (the U.S. ambassador in Guatemala has already deminded 
the resumption of this aid suspended by the Carter administration); and to 
"interpret" the Torrijos-Carter agreements on the Panama Canal Zone in a way 
even more favorable to U.S. interests. 


"The defense of these interests takes absolute priority," Washington's ambassador 
to the United Nations Mrs Kirkpatrick said on Sunday. Washington might 

welcome an operation to overthrow Jean-Claude Duvalier's regime in Haiti in 

the name of defending "U.S. interests." The Duvalier regime is being ex- 
pediently described as “dictatorial” by Mr Reagan's advisers but its main sin 

in Washington's eyes is the fact that it is too sympathetic to French interests. 
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Mexico's Influence 


Nobody could imagine that the United States might seriously be "threatened" 
by the revolutionary left in El Salvador. The Salvadoran guerrillas’ strength 
comes from the junta's weakness. The junta ia divided, anarchical, badly 
equipped and, above all, badly trained in the view of a “senior member" of 
the State Department who took part in the “explanatory session" on the 
"Salvadoran file” in Europe. Mr Reagan's advisers felt that Mexico and the 
rich Chiapas and Campeche oilfields would be directly threatened by a possible 
victory by the revolutionary left in El Salvador, However, Lopez Portillo's 
left rejects that interpretation and chiefly fears any U.S. military inter- 
vention in Central America, 


General Vernon Walters is to go to Latin America and Brazil in particular to 
explain the way in which Washington views the Salvadoran affair. However, 
many Latin American countries, like Mexico, are not now prepared to align 
with the U.S. position without a more detailed analysis of the "arguments." 
The risk of “Castroist contagion" in 1981 is not viewed in the same way in 
Latin America as it might have been in the sixties. Fourteen Latin American 
nations have reopened normal relations with Cuba at all levels. 


In addition, the style adopted from the outset by the Reagan administration 
awakens unhappy memories. It is a return to the "big stick" policy with 
priority being given in all cases to the sole interests of U.S. power. It is 
a return to the policy pursued by Theodore Roosevelt who "seized" the Panama 
Canal and boasted about the fact to the world, a return to Foster Dulles who, 
under cover of the OAS, cynically organized a military intervention in 
"Little" Guatemala, which was guilty of damaging "U.S. interests." 


Curiously enough this same "senior member" of the State Department said in 
Paris last week that the United States’ “real objective" was to "convince 
the Europeans that Washington is not intervening in El Salvador." Since the 
beginning of this century the United States has constantly intervened in 
Central America, in the Caribbean and in South America but U.S. governments, 
both Republican and Democratic, have always had the decency to conceal their 
operations as best they could or to find thugs to do their dirty work. For 
instance, they produced and installed Somoza, Duvalier, Trujillo, Batista and 
General Pinochet among others. It took several years for Washington to admit 
the truth, in other words that the United States intervened in the overthrow 
of Salvador Allende in Chile so as to install General Pinochet. 





Guatemala has not recovered from the decisive U.S. intervention in 1954. For 
the past 25 years tens of thousands of people killed by political violence 
have been the indirect tribute paid for the "settlement" designed by 

Foster Dulles. The OAS has still not regained its balance which was upset 
by the U.S. intervention in Santo Domingo in 1965. The situation in 

El Salvador would not be so tragic today if the United States had not earlier 
incited the government to introduce serious social reforms which are now 
portrayed as indissolubly linked with the restoration of order and peace. 
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A Starting Point 


The Reagan administration's "Salvadoran" offensive is a starting point not 
just a countermeasure, General Haig's “documents” indict many countries: 
the USSR, East Germany, Czechoslovakia, Bulgaria, Vietnam, Ethiopia and 
Cuba, not to mention Nicaragua and several other Central American nations 
accused of having allowed the transit of weapons "with or without their 
governments’ agreement." According to Washington's special envoys some 

of these documents have been obtained by “direct observation using 
sophisticated methods." 


Others, however, have been supplied by the Salvadoran junta and are regarded 
as "reliable" by the State Department. For example, there are "books con- 
taining very precise accounts of arms supplied or expected with the names 
and addresses of Eastern bloc suppliers." It has apparently also been 
established that the "guerrillas are using mortars and recoilless guns some 
of which might be Chinese-made." On the other hand "it has not been possible 
to confirm the presence of Cubans or Eastern bloc nationals in the Salvadoran 
guerrilla forces." 


The U.S. revelations might herald a readjustment of Washington's relations 
with the whole of Latin America. Arms and military equipment are apparently 
to be supplied to some nations hitherto or "forgotten." But the policy of 
"rolling back" communist influence in a region regarded as vital to the 
United States is logical. It leads to a possibility of calling into question 
the Khrushchev-Kennedy agreements on Cuba after the missile crisis. The real 
"American test" of the new balance of forces between Washington and Moscow 
will clearly not be tried in El Salvador. It is likely to take place in Cuba 
which, as in 1962, is in danger of becoming a mere "pawn" in possible Russo- 
American bargaining. 
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COUNTRY SECTION EL SALVADOR 


"LE MONDE' CORRESPONDENT TALKS WITH GUERRILLAS 
LDO51655 Paris LE MONDE in French 5 Feb 81 p 4 
[Dispatch by Francis Pisani: "Guerrilla Warfare on the Slopes of the Volcano") 


[Excerpts] Chinchontepec--As everywhere in Ei Salvador the atmosphere in 
Chinchontepec is an extraordinary mixture of war and normal life, The war 
is the constant threat of incursion by the Death Squadron. Peasant women 
bring fruit to the wounded in the hospital. Women bring ice cream back from 
the neighboring city and sell it for 15 centimes, However, the greatest 
luxury in this place is the hot springs which flow on the mountainside and 
into which everybody loves to dive to wash away tension, fatigue and dust. 


— 


Tactical Withdrawal and Reorganization 
The general staff received us in some abandoned farm buildings. 


The three commanders were called Luis, Miguel and Juan. They were 25, 27 and 
21 years old, respectively. But they have been taking part in their organiza- 
tion's political and military work for many years. The zone is controlled 

by the Popular Liberation Forces--one of the five components of the Farabundo 
Marti National Liberation Front [FMLN]. It was they who attacked Jacatecoluca, 
barely 10 km away, in the night of 10-11 January, as well as three other less 
umportant built-up areas and the coast road. 


"We accomplished the mission which the leadership had entrusted to us," Luis 
said. "The orders were to attack the barracks, capture it if possible but 
not to hang on if there were difficulties. The enemy was surprised by the 
strength of our attack and we were able to observe that they were not strong 
enough to withstand several days of fighting. We killed or wounded around 
100 soldiers and destroyed two light armored vehicles and two helicopters. 
Thanks to our homemade 'gunless artillery’ [artillerie sans canon] we were 
also able to throw a dynamite charge inside the barracks. The soldiers tend 
to shut themselves up inside the buildings these days. 


"We are in a phase of tactical withdrawal and reorganization before launching 
new large-scale attacks. We have made a few propaganda mistakes but we never 
regarded the final offensive as an action which would be settled in a few 
hours. The length of this period will depend on our forces and the enemy's 
forces." 


33 





This optimism was tempered by the admission of a number of weaknesses, chiefly 
related to communications, lack of adequate weapons and of experience in handling 
them, and difficulties in planning and coordinating a large-scale attack in a 
city. As regards the population's support, Miguel said: "Many of our cadres 
were forced to leave the cities because of the repression, and the people 

are frightened, They gave us food and told us how to reach the barracks across 
the roofs. But it is a fact that the inhabitants of Zacatecoluca did not 

come out en masse. We are convinced that they will join us when we are strong 
enough ." 


These problems, which can be seen elsewhere in the country, have had less 
important consequences here in that the lack of unity and ‘oordination among 
the various components of the FMLN has resulted in many disappointments. A 
member of the general staff of the "western front" who took part in the 
attack on Santa Ana and whom we questioned in different circumstances told us: 
"In the light of that offensive we came to the conclusion that we should form 
a single army with a single command. But the problem is that it would take 
time to attain that objective. Our main problem is that we are civiiians 
forced to wage war. That is not obvious. But we learned mre in 10 days than 
we had in 10 years. And we are aged!" 
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COUNTRY SECTION GUATEMALA 


BRLEFS 


ALLEGED MURDERER KILLED~-Neweman and poet Osca) Arturo Palencia Pineda was 
killed yesterday afternoon by men who shot him from a speeding car. The 
crime was committed at l5th Street and Firet Avenue A, in Zone 1, while 
Palencia was walking home with some groceries. He was public relations 
officer at the San Carlos University when Pablo Osorio was rector. Several 
years ago authorities accused him of being one of the murderers of 

U.S. ambassador John Gordon Mays. Hie picture along with that of other 
prominent guerrillas was distributed throughout the country 15 yeare ago, 
but he was not captured. He lived in exile in Mexico for several years 
and later went to El Salvador where he worked as a newsman. He received 
several poetry prizes in Central American conteste. He wrote literary 
essays in Guatemala. Palencia, about /, had abstained from public 
activities for several months. [Text) [PA251823 Guatemala City Radio- 
Television Guatemala in Spanish 0400 GT 25 Feb 81) 
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COUNTRY SECTION 


RESULTS OF CUBA-GUYANA COMMISSION TALKS REPORTED 


Georgetown GUYAMA CHRONICLE in English 13 Feb 61 p 10 


(Text) 


the Mixed 
Commission ended 

with 
the signing of the egreed 


economic 
scientific, technical, 
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ii | 
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ui 
2353 
Th 


Gelegetan end head of the 
Cuber delegetion Marcos 
lage eho «@ seo Cube's 
Mirvaer of iron Steel and 
Meew Martenery | nduery 

Alwy the 
donner 
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GUYANA 


between Guyane end Cube 
Past agreements they 
noted were of benefit to both 
counties and (hey said they 
locked forward to seeing the 
JN GOrhSsION Gantinue its 
annuel meetings to exanine 
@weas of cpaperston bet 
ween the two countries 


The meetings of the joint 
corvrniesion ere held an. 
rwelly with the venue 


President. Code Car! 
Greenidge, Permanent 
Secretary, Ministry of 


Permanent 

Mintery of Trade Health 
and Education Cdes 
Winston Murray. Claude 
Priladeiphie, and LT 
Bowen, respectively, Chief 
Works Officer, Joe Holder 
and heed df Lega! Division 
Mirvatry of Poreigr Affairs 
~ Or Barton Sootiand 

















COUNTRY SECTION 


TUC VOICES ITS SUPPORT OF BURNHAM GOVERNMENT 


Georgetown GUYANA CHRONICLE in English 3 Feb 61 p 6 


(Text) 


THE Guyane Tredes 
Unton Congress bas seat 
a message to 
Presideat Forbes 
Burobem expressing 
hearties( congratulations 
om the overwhelming 
success of the ruling 
PNC at the recent 
National and Regional 
elections aad restating 
its commitment of 
support for the 
Government 









The TUC’s letter states 
part. 

, Dear Comrade 
President. 

At @ meeting of my 
Executive Council held am 
the 14th inet it wae decided 
that | should extend to you 
the TUC's heartiest 
congratulations on the 
overwhelming success. 
achieved by the People’ 
Nationa! Congress of which 
you are the heed at the 
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Nations! and Regional 
Wry held on Decem be: 


The considerable ex. 
perience which the People’s 
National Congress Govern: 

unde: your leadership 

scquired over the pas: 16 
years, certainly provides « 
toabed foundation an which the 
new Goverament could 
expand its efforts to promote 
a climate if which all 
Guyanese would feel 
themecives committed to 

work eth 
dedication for the ac. 
celerated national 
development of all aspects of 
life in Guyane 

“Even though & & oF 
pected thet your cleveted 
status os elected President of 
the Co-aperetive Republic of 
Guyane would further 
remove you from in 
volvement i same of the 
matters concerned with 
relations bermeen the varcus 
Pouce! and Admimistrative 
Agencies and the Trade 
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GUYANA 


Vaions and W orters, bearing 
mm mind the balancing effect 
of your involvement in 
search for solutions in critical 
eues in the past, the TUC 
hopes you will tpare enough 
tome that eauld enable you to 
be responsive to 
representations @ (0 acl Ge 
your Own initiative in matters 
concerned eth fundamental 
principles and fairplay in- 
volving the imterests of the 
wede anion Mevement and 
the workers 
The TUC wishes to restate 
ts commitment of support 
for your Government and to 
assure you that «© would do 
everything possible to work 
towards the strengthening of 
the relations between the 
Governmem and the Trade 
mon emt based on 
Gere!” —ez— and 
respect heaving regard to the 
common isteresta to be 
served by the Trade Union 
Movement and the Govern. 
meni 











COUNTRY SECTION 








DISPUTE ERUPTS OVER POLICE SHOOTINGS, PROBE DEMANDED 


Bridgetown ADVOCATE-NEWS in English 13 Feb 81 p 3 


(Text) 
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COUNTRY SECTION 


PARLIAMENT HEARS BURNHAM STATE OF 


NATLON ADDRESS 


Georgetown GUYANA CHRONICLE in English 10 Feb 81 pp 7, 15 


(Excerpts) 


Nationa! Assembiy the 
fullest pervapaton of ai! of 
ou’ otrens of decision 


The whole frant@work « 


The elections for the 
venous Councils frarn those 


years of ite term of office, to 
make @ reality of the various 
new rights to be found in the 
Canstitutrans. 


9 


ities 
isu 
nl! 


i} 


they are 
They ere equel partners with 





in this context, my 
Vovernment places great 
emphasis on planning 
throughout the economy and 
at ol! levels, planning not for 
the sake of instituting a 
hidebound inelastic 
bureauc etc system with an 
independent momentum o 
inervia of its own, but 
planning #68 @ means of 
making the best and most 
econanic and econornce! use 
of all of our resqurces, while 
it slows the necessary 
fhexibility for = 


Geel with urgent matters o 
events which erise ex 


npr OM 80. 
Further. Ministry. 
every Public Carpastan, 


every Government Depart 
ment, every Public or 
Parastew! Agency must plan 
within the context of the 


GUYANA 








jill 
ify? 
it 


i 


zu 
i 
is 


Fs HH 3i2 
in 
ERO 


will be vices or privileges of 





The Ministry @ Housing 
within the Ministry of Public 
Weitare hes been charged 
with coordination et 4 
netiona! level of al) the 
housing ectivities and 
thet al) the 
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(ee amt funds faaiites. and 
(eeaurces are utilised to the 
best advantage in ‘awn and 
country, and that siume ine 
sooaiet Guyane become « 
thing @ the past The public 
and private sectors will be 
fully (ewalved 





nace of tie Mouse thet @ 
new Ministry of Environment 


and Water vy hee been 
a ested 

The task of thie Minietry ie 
to ensure thet lang hefare the 
International Drinking Weter 
Supply end Senitation 

Decade is ended every 
Guyanese should have ecosss 
tu pure weter for al! relevent 
purposes and that our 
ohysical enwrcewnent be 
such as will m@ke us prowd. It 


Guyane has to be and will be 
improved. and all those 
canals and crenches 
in the capital and etsewhere 
must become clean running 
streams by the year '9&2 
During the year my 
Government will be working 
towerds providing edequate 
land. weter end ar traneport 
feclities eventually far all 


A rew Ministry, thet of 
Menufecturing industry. 
under the ity @ 


the Minister of Trade hes 
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1 The national investment in 
agriculture over /eaant veers 
hae been huge, and has 
already begun to yield 
Gvidends But | hes to be 
carefully _ and the 
necessary analiary services 
and infrast vctures ike farm 
to Market roads, provided 

it Must be the subject of 


the hoped for resulis and 
benefits are to flow (11s nor 
Mthout reason that there are 
(hree ministers charged wth 
(OOpONSDlities  directiy 
elated (© se@ricuiture it is 
rt without reason that the 
Ministry of Agriauiture hosts 
(he largest planning division 
auisde of the Ministry of 
Economic Planning ane 


People s New Constitutian 
which decares the en 
titement of Co-aperatives, 
Trade Unions, and all sodo 
economic ao gansations of a 
nations! @wrecter, t© per 
treipate on the various 
management and decsian. 
making processes of the 
State. ond partroulariy in the 
odiraal eamnemic sonal 
and cultural sectors of 
wevonal life. 

it 18 1m (Ws Contest that the 
Trades \'nion Congress 
Holds membership in the 
Guystac Board and the Rate 
Planning Commission. 

it 19 honed however, thet 
pertiopavon wil be mare 
wdespres(. # other levels 
and that ‘he Trade Jno 
of” thee Pew era, wil! be very 
active par'ners 1” Neto 
Drag ess aod development. 





‘A conconwtant of our active 
membership in Canoon is 
our commitment to and 
membership of the Neon 
Aliyned Movement My 
Government unequivocally 
and unapologetically stands 
by and supports the prin 
apies of that Movement We 
are for the end of colomatian 
in all forme, and in all parts 
of the world 





trve in. 


We are for 


dependence and refuse to be 
pawne of either F est or Weet. 


is oot @ Metter of mere Finance 

aesthetics - : _ We ae protagonists of the 
The environment of — —58 * International E conamic 

= and the ree = mindful of Article Ii of the We did not win in 


and will not be lectured to by 
big of Medium sized 
‘brothers We are rescved 
to Gyoose our friends and to 
deal with and speak to them 
@ the bese oO equality 
Friendsiip does nat commu 
us to the absequious ac 
ceptance of others per 
ceptions Our first and lest 
loyalty is to Guyane end its 
interests. 

But, Cormrade Speaker aur 
ability to steer an in 
dependent course ‘ests on 
our e@bility to build and 
strengthen the econany and 
Sate of Guyana, on our 
ability to make seif-renance 
a fact and nat a mere phrase 

Comwade Speaker, i Gur 
hands les the destiny of the 
Cooperat.e Repubiic Let 
these be safe hands 


— 




















COUNTRY SECTION 


GDR EXPANDS TRADE TIES WITH CREDIT, TECHNOLOGY AID 


Georgetown GUYANA CHRONICLE in English 2 Feb 81 p 7 


(Text) 


THE fifth meeting of the 
Jom Commission of Guyana 
and the German Democratic 
Republic (hat (ook place las 
week in Georgetown has 
iustrated the good relations 
the two countries enjoy, both 
at the political and diplomatic 
levels. ° 

Ever since the two 
governments decided to 
establish diplomatic relations 
in April, 1973, relations have 
improved, resulting in a 
number of bilateral 
agreements. 

Significantly, the man who 
headed thismas: recent GDR 


mission, De Werner 
Masnold, i the country’s 
Director-General of the 


Ministry of Foreign Trade 
and «a frequent visitor to 
Guyana 

Opposition Leader Dr 
Cheddi Jagan's People's 
Progressive Party (PPP) 
initiated first contact with the 
German Socialist Party 
(SED) The PPP-SED 
relationship continues, 
though on a greatly reduced 
scale 

The first bilateral 
agreement berween the two 
countries was signed in 1974 
and the annual joimt com 
Mission meetings alternate 
between Georgctown and 
Berlin 


CSO: 3025 


The GOR appears com 
lortable with Guyana + non. 
algned foreign policy Such 
acceptance fits in well with 
Guyana’s President Forbes 
Burnham's wew thar we 
in Guyana can develop claser 
relations with the socal 
countries such as the Sovier 
Union and the GOR witha 
diminishing in any way our 
association and friendship 
with cowniries such as the 
United Kingdom 

In 1979 Presidente Burnham 
paid an eight-day yisit to the 
GDR in which he other 
members of his delegation 
held discussions with top. 
level German officials in- 
cluding Erich Honecker, 
General Secreivary of the 
Central Committee of the 
SED and Willi Stoph, 
member of the political 
bureau of the central com. 
mittee of the SED and 
Chairman of the Council of 
Ministers of the GOR. 

The gist of the Guyane 
position was you have 
the technology. we have the 
resources. Let us work out 
means of developing these 
resources for our mutual 
benefit 

This «6 NOt surprising sence 
Guyana has consistently 
advocated the establishment 
of a4 new internauonal 


economic order, and ihe 
transfer of technology from 
the developed ito the 
developing countries 


The bilateral agreements 
between these (wo states 


have been studiously im- 
plemented, particularly in 
the economic field 

Guyana imports much 
needed spares and 
machinery from the GDR, 
along wiih some consumer 
oods The German 


mocratic Republic on the 
coher hand buys broken rice 


W make German beer) and 


4) 


baunte. 

East German technicians 
are currently in Guyane 
assisting in the construction 
of a mechanical workshop. 
with (he capacity to maintain 
and re-build up (o 800 heavy 
duty vehicles annually They 
are also helping to establish a 
solvent plant (o utilise locally 
grown soya beans and other 
crops for the manufacture of 
approximately 880 gallons of 
edidie ail daily, and stock. 
feed. 

Even though no official 
releases were issued on lpr 
week's talks, usually well 
informed sources close to the 
talks sold IPS that the Eas’ 
Uermans want [0 expand 
areas of (rade with Guyana 

dat year, for example, 


GUYANA 





Guyana was able tosell some 
48,000 tons of metal grade 
busite tothe GDR. 

Guyana’s dried fruits, 
particularly oF have 
sold well in the GDR market. 
in fact, the GDR increased 
iss tatiteal) order fram two 
tons to five tons last year, 
and has expressed «@ 
willingness (0 purchase any 
amoum that Guyana is 
capable of supplying. 

As part of the expanding 
trade links between the two 
countries, the GDR, sources 
here say, is prepared to buy 
several million litres of 
Guyanese neviral alcohol to 
be used in the manufacture 
of whisky and gin. 

The expanding role of GDR 
credit and technology im 
Guyana’s development is 
becoming more evident 
daily GOR assistance 9 
likely in the building of « 
second textile mill. The 
presence of the GDR ‘textile 


expert, Dr Liliana 
Rewehardt, as a member of 
her delegation and an 


election campaign promise 
by the ruling PNC, suggest 
that plans for a second mi 
are underway 

Guyana’s first textile mill 
was built with technica: and 
financial assistance from the 
People « ®enublic of China 








QOUNTRY SECTION GUYANA 


WORKER WELFARE--Government is to pay greater attention to the health, safety and 
welfare of workers, This assurance was given to a Guyana Labour Union (GLU) dele- 
gation by Minister, Health Cde. Richard Van-West Gharles who pointed out that all 
aspects of health, welfare and safety at work would be looked into. The delegation 
headed by G.L.U. Acting President Samuel Walker had met the Minister to point out 
that all was not well in respect to health, safety and welfare. The Minister, ac- 
cording to G.L.U. General Secretary, Stanton Critchlow was told that in several in- 
stances employees were being made to operate at their work places without pro- 
tective clothing, respirators and other necessary item. And in some factories, he 
said, because of the lack of safety measures, workers were exposed to danger. A 
statement from the union disclosed that the Minister was ver, concerned about the 
conditions complained about and gave the assurance that something would be done to 
improve the situation, [Text] [Georgetown GUYANA GHRONICLE in English 6 Feb 81 

p 12) 


TIMBER EXPORTS--Guyana Sawmills Limited a private company with sawmills in three 
parts of Guyana, is to boost its timber exports to some $4 million by 1983 with 

a modermisation programme at its Bartica sawmill. The company has substantially 
increased its logging operations since a $1.5 million Canadian Intemational 
Development Agency (CIDA) loan in 1979, Its present attempt to upgrade its saw- 
milling operations in Bartica is aimed at utilising the great volume of lumber now 
being produced and is being made possible by loans totalling $3 million from the 
Deutsch Bank and the Guyana Agricultural and Industrial Development Bank. According 
to Mr Rahaman, the company exported some $700,000 worth of timber last year but 

the figure this year is expected to fall to $400,000 through disruptions during 
preparatory work for installation of the new equipment. In 1982, however, exports 
would be back up to $2 million as the improvements began to take effect on production, 
he said, [Excerpts] [Georgetown GUYANA GHRONICLE in English 3 Feb 81 p 1) 


CSO: W25 
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COUNTRY SECTION HONDURAS 


BRIEFS 


LIGNITE FIND--Tegucigalpa, 27 Jan (ACAN-EFE)--The Honduran Government today 
confirmed the existence of a large lignite deposit in the valley of Sensenti 
in Ocotepeque Department. It was reported that proved reserves to date 
total slightly over 15 million metric tons, [Panama City ACAN in Spanish 
2188 GMT 27 Jan 81 PA) 


EDUCATIONAL PROGRAMS--Efrain Reconco Murillo, executive secretary of the 
Superior Economic Planning Council, denied that the Honduran national education 
program has been politicized, He said that it is not true that the program 
has been politicized in favor of the national party. He said, however, that 
what is true is that previous educational program administrations paid for 
calle made to the USSR. [Excerpt] [PA242157 Tegucigalpa Radio America 

in Spanish 1145 GMT 24 Feb 81) 


PEASANT LEADERS RELEASED--Adalberto Giron Romero, this station's correspondent 
in La Ceiba, has reported that Atilio Villalobos, the controversial peasant 
leader, and Ramon Rosas Ruiz, also a peasant leader, were released at noon on 
Saturday. These peasant leaders, who head the two movements which make up the 
Isletas Peasant Associative Enterprise, were released as a result of a legal 
action that Armando Lozano Martinez, a lawyer who resides in La Ceiba, pre- 
sented to the authorities of the 4th Infantry Battalion. Giron Romero also 
reported that the productive activity of La Isleta Enterprise has returned 

to normal. The activities involving the picking and packing of fruits which 
are exported through La Ceiba port have returned to normal, thereby ending 

the problem. This conflict resulted in 2.5 million lempiras in losses for 

the state and the partners of the firm during the 34 days of inactivity. 
[Text] [PA232207 Tegucigalpa Voz De Honduras Network in Spanish 1145 GMT 

23 Feb 81) 


cso: 310 











COUNTRY SECTION NICARAGUA 





STEADMAN FAGOT MULLER'S ACTIVITIES AMONG INDIANS CRITICIZED 
PA252241 Managua Radio Sandino in Spanish 1800 GMT 25 Feb 81 
[Report by Cesar Cortes Tellez from Leon) 


[Text] Reports obtained by Radio Sandino [words indistinct] indicate that 
the criminal attitude of Steadman Fagot Muller and his band were aimed not 
only at the Indian communities on the Atlantic coast but also at influencing 
the Pacific side Indian communities such as the Subtiava community through 
his agents. They tried to influence members of that community, including 
some leaders. We have here some evidence we are going to air, companeros. 
We have a recording of companera Pilar Montalvan Morales, one of the many 
members of the Subtiava community who went to the Atlantic coast, where 
Fagot was trying to create a movement contrary to our revolution, our people 
and their beliefs. Here is companera Montalvan Morales: 


[Begin recording] We went on a tour to study Waspam and its art. They have 
not lost the Indian culture there. We also toured Rosita and Puerto Cabezas. 
We went there and saw Fagot's work. We also saw that he was oppressing the 
people. We did not like his ideology and so we did not go back. We invited 
them to the Santa Lucia Fair so they could see what a community is, how 

our people are interacting and how they are being treated there. 


[Question] What was their impression? 


[Answer] They said they had never seen the joy and unity of a community like 
we had. They left their area only on an invitation and understood it would be 
the first and last time they would leave Waspam, Rosita and Puerto Cabezas. 


[Question] What about Fagot's treatment of the Indians? 


[Answer] They did what he said. When he called them, everybody showed up 
and no one could go against what he said. 


[Question] You were saying you did not like some of his attitudes. 


[Answer] Yes. Their ideology was not what we wanted in the leaders of a 
community. There was direct repression. If the Indians had anything to 
reproach him for, they could not do anything about it because they had to do 
what he said and they could not accept anything from someone else. [end 
recording | 


44 





Thus, listenere, you have heard the views of the Subtiava Indians reporting 
the counterrevolutionary activities by Fagot Muller against our people, 
fherefore, he was not only trying to affect the Indian communities on the 
Atlantic side but also on the Pacific side, There is more evidence of 

hie activities in the west which I think the authorities should look into, 
Here in Subtiava Fagot's arrest has not come as a surprise, The people 
here say they had previously reported his activities, 


CSO: 3010 
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COUNTRY SECTION NICARAGUA 


OFFICIAL SAYS RAILROAD CANNOT OFFSET OIL PRICE RISE 
PA250142 Panama City ACAN in Spanish 1745 GMT 24 Feb 81 


(Text] Managua, 24 Feb (ACAN-EFE)--The use of the railroad, at least in 
Nicaragua, is not at the moment a realistic way to avoid the effects of the 
constant increases in the price of oil, Sergio Ramirez Mercado, a member of 
the Nicaraguan National Reconstruction Junta, has said here. 


According to Nicaraguan leader, the Sandinists received from Somozigm a 
railroad that is “just scrap.” 


He added that due to lack of maintenance and good care, the locomotives and 
other machinery are now "museum pieces." He also said that the country's 
railroad system dates back to the past century and has not yet been expanded. 


Thus, he continued, in order to use the railroad as an alternative to counter- 
act the effect of the oil price hikes, it will be necessary to make large 
investments in order to import locomotives and other machinery and to expand 
the railroad system. 


Nonetheless, the Sandinist government plans to have the first 35-megawatt 
geothermal plant operating by 1982, while evaluation work continues in a new 
geothermal field known as San Jacinto. 


Ramirez Mercado made this statement yesterday afternoon, while announcing 
a fuel price hike effective today. 


The following are the new fuel prices per gallon which will go into effect 
today: 


premium or special gasoline $2.72 
regular gasoline $2.47 
diesel oil $1.44 
kerosene $1.34 


Only the prices of propane and butane gas were not increased and remained at 
the level announced in October 1980, which is $1.25 per gallon. 


cso: 3010 





COUNTRY SECTION NICARAGUA 


BRIEFS 


EL SALVADOR LNTERVENTION--Mexico City, 25 Feb (NOTIMEX)--The United States 
should act with honesty and rectify its statements regarding intervention in 
El Salvador because this could lead to internationaligzation of the conflict. 
Nicaraguan ambassador to Mexico Aldo Diaz Lacayo made this statement before he 
left for Managua accompanying Mexican Foreign Relations Secretary Jorge 
Castaneda, He said that in spite of the visivle differences that exist in the 
political organization of Latin America, an intervention in El Salvador can 
give rise to unity to reject such intervention either by the United States or 
any other country. He was of the opinion that intervention as a political 
element is too strong and it would go against the international principles of 
self-determination of peoples. Referring to statements made by U.S. Secretary 
of State Alexander Haig, he emphasized that they should be clarified because 
if true, the Latin American community and especially Central America would 
reject any type of interventionism. On another matter, the Nicaraguan diplomat 
said that Castaneda's visit to Nicaragua is being made at the invitation of 
Nicaraguan Foreign Minister Miguel d'Escoto and that the invitation was made 

6 months ago and had been postponed due to work commitments. Castaneda will 
spend 2 days in Nicaragua and the talks will focus on the support that Mexico 
has given Nicaragua since the triumph of the Sandinist revolution. [Text] 
[Fernando Sotres] [FL252018 Mexico City NOTIMEX in Spanish 1945 GMT 

25 Feb 81) 


CODED MESSAGES SENT--It has been confirmed that Somozists gave financial 

aid to the Steadman Fagot movement. A man who lived in Brazil for a long time 
was supporting the movement, according to statements made today by Commander 
Lenin Cerna to Radio Sandino. Speaking of Radio Sandino, we must confess 

that this people's radio station made a mistake when we naively allowed some 
of Fagot's followers to use our microphones during the program dedicated to 
the (mystic) brothers. These people took advantage of our station to send 
messages in code possibly known only to them. It has been confirmed that 

the messages were meant for their followers. [Excerpt] [PA251556 Managua 
Radio Sandino in Spanish 0300 GMT 25 Feb 81] 


cso: 3010 
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COUNTRY SECTION PANAMA 


COLUMNIST VIEWS LABOR DISCONTENT IN CANAL AREA 
PA251642 Panama City MATUTINO in Spanish 24 Feb 81 p 4A 
[Article by Luis Restrepo Rosas: "Labor Unrest") 


[Text] I do not know if U.S. citizens workign in the Canal area have 
become aware of the attitude of Panamanians working for the Panama Canal 
Commission and the U.S. Armed Forces in Panama. Probably not. Imperialists 
seldom pay much attention to situations they describe as "native affairs." 
They also believe they can impose their standards by force, especially now 
that they have violated the neutrality treaty by holding military maneuvers 
which the Panamanian authorities have not protested forcibly enough. The 
foreign minister has remained silent as have all the other state organiza- 
tions involved in the problem. 


However, Panamanian workers remain alert and have expressed this in every 
possible way. The most delicate matter is the second part of the 13th month 
pay which U.S. agencies in the Canal area are arbitrarily deducting from the 
salaries of Panamanian employees. 


In this regard, during a recent labor meeting held at the Panama University 
auditorium, Abraham Saied, director of the social security institute, and other 
officials of this institution said that they "would refuse to receive a second 
deduction from the Canal Commission or the armed forces, if they were not made 
according to Panamanian laws." 


Some days ago, spokesmen of Local 900 again reported that "U.S. federal 
agencies stationed in the Republic of Panama have not paid the 13th month 

to employees in their payrolls either before or after the implementation of 

the Torrijos-Carter treaty." Therefore, to deduct of the second part of the 
13th month from the salaries of these workers, Local 900 spokesmen said, "is 
completely illegal and if necessary we shall take the legal steps in Panamanian 
courts in the defense of workers contracted after 1 October 1979." 


As we all know, the Torrijos-Carter treaties clearly stipulate that the pro- 
visions of the Panamanian social security will be applied in the Canal area. 
But the insistance of the Americans in violating the treaty is exhausting 
the patience of the Panamanian workers and their spokesmen have publicly 
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announced the taking of “Legal steps" and the threat of a possible satrike 
that would paralvee operations in the Transoceanic Waterway, Panamanian 
workers are HOt guing to allow thelr salaries to be deducted for the second 
part of the 1jth month, 


There are other reasons for discontent and anxiety among Panamanian workers, 
On the 14th of thie month the English section of LA REPUBLICA published an 
article by William Sinclair (APSCME-Panama) protesting the method used to 

fill vacancies in the Panama Canal Commission, According to Sinclair "there 
is 4 strong attempt by U.S. officiale who always hold command positions 

to continue the practice of passing over qualified employees for promotion 
within af organization and giving preference to personnel from other 
organizations,” Thie creates confusion, frustration and even transfer re- 
quests by the affected parties. It is always the Panamanians who are affected 
by these nefarious discriminatory and imperialist practices. 


As i said before there is a climate of unrest in the Canal area, both in the 
Canal Commission and in the armed forces, I have spoken to workers who are 
atfected and there is a tendeney for them to take some definite action to 
protect their rights. 


l cannot underetand the attitude of the national government toward what is 
happening and the possibility of strikes in the Panama Canal. I believe 

the time has come tor President Royo and his foreign relations, government 
and justice and labor ministers, as well as the social security institute 
officials, to make an urgent tour of the Canal area and speak with Panamanian 
workers and hear their protests so that the most sensible measures can be 
taken. 


USO: 3040 
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QOUNTRY SECTION PANAMA 


COLUMNIST SEES ‘UGLY AMERICAN' IN BLACK HAWK 
PA2 90136 Panama City LA REPUBLICA in Spanish 22 Feb 61 p 4A 
[Griselda Lopez column: “Operation Black Hawk, or the Ugly American") 


[Text] Will it be the third world war? The fourth world war? The little 
world of the war of our little countries? [sentence as published) But the 
American has again shown his ugly face, his negative face and has again 
imposed his will with all his arrogance, with his jumbo airplanes, with his 
heavy artillery, with hie marines, flying over our territory and our flag, 
establishing himself in the redoubts which, like pillars of his manipulations, 
were left in the military bases anchored in our Canal Zone, to carry out the 
famous /Operation Black Hawk/ [slantlines denote boldface as published] in 

an obvious provocation of both our country and our neighboring countries, 
because they are now involved in lengthy and bloody struggles for liberation. 


We believe that the attitude of our national guard in not participating in 

the exercises is an act of dignity and of sovereignty. These exercises are 
obviously not for the defense of the Canal. They are the result of the problems 
that exist in Latin America and in other parts of the world. To participate 
jointly in them would be to become an accomplice to aggression, to sponsor 
intervention, to deny everything for which we have struggled and to link 
ourselves with the "Ugly American.” Panama, an active member of the nonalined 
movement, cannot aline itself in this action of hostility and of disrespect 
for world peace and harmony. The principle of nonalinement is a political 
principle that we have maintained throughout the years and one which we cannot 
contravene. 


The “Ugly American" has shown his most hostile and mst aggressive face. He 
did so on our territory, to intimidate us, to frighten us, to humiliate us. 


Operation Black Hawk IV could never be supported by our national guard, which 
has been characterized by its understanding of the most noble struggles of our 
people. Our armed institution cannot be an accomplice to what our brother 
peoples are already repudiating. We also have to be true to the neutrality 
pact signed by several friendly countries which accompanied us in our struggle 
to reconquer our sovereignty. The joint exercises provided for in the treaty 
are intended to be for the defense of the Canal, not to be the spearheads of 

a race toward war. 
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COUNTRY SECTION PANAMA 


MOST TROOPS LN BLACK HAWK ARE CENTRAL AMERICANS 
PA241612 Panama City CRITICA in Spanish 24 Feb 81 pp 14, 15 
[Article by Antonio Grael] 


[Text] More than six F-4 Phantoms took off from Howard yesterday for an 
“undisclosed destination,” several U.S. air force officers atationed at 
Howard reported when we tried to find out the destination of the fighter 
aircraft, 


It must be noted that it is no longer a “secret” that the United States is 
interfering in the civil war being fought by the fraternal people of 

El Salvador and that troops from Central American nations are being trained 
at the U.S. military bases in Panama. 


During a tour of Burunga, Santa Clara, Wille and Veracruz with our photographer 
Rogelio Achurra, the residents voiced their concern over the gunfire and bomb 
explosions of the so-called Black Hawk IV Operation. The people of Veracruz 
also complained of the loud noise made by the sophisticated warplanes such as 
the Phantoms, Corsairs and Hercules which are constantly coming in and out 

of Howard. 


Personnel carriers equipped with 50-cal. machineguns and soldiers carry ing 
light automatic rifles such as the M-16, machineguns and various other weapons, 
in addition to grenades, are everywhere in sight in the aforementioned 
communities on the Pacific side of the Isthmus, jeopardizing the Panamanian 
citizens’ safety. 


Another curious detail is that the majority of the soldiers involved in the 
training operation are from Central America, which caught our attention 
since there is talk of invading El Salvador and of the eradication once and 
for all of all guerrillas in Central America. 


One of the many Latin soldiers asked us what paper we worked for. When we 
told him CRITICA, he asked me to please speak well of them because in the 
last few days CRITICA has been very hard on the Black Hawk IV Operation. 





COUNTRY SECTION VANAMA 


TORRIJOS CLAIMS MAJANO I8 LRRESOLUTE 
PA242120 Panama City CRITICA in Spanish 24 Feb 81 [no page given) 


("La Pluma Invitada column: special article by Eduardo Herrera Cedeno--words 
enclosed in slantlines in boldface] 


[Text] “Colonel Majano never makes up hie mind,” Omar Torrijos. 


1 have taken thie statement made by Gen Omar Torrijos Herrera during an inter- 
view published by CUADERNOS DEL TERCER MUNDO to picture "In Body and Soul” 
what has been and is the political-military record of the now “captured” 
Arnoldo Adolfo Majano. 


Since 15 December, when he was dismissed from his position in the civilian- 
military government junta and named military attache in Madrid, Colonel 
Majano roamed through El Salvador's political spectrum without a fixed 
destination in a bid to become a “viable option” between the extreme right 
represented by the Duarte-Gutierrez duo and the leftwing in arms. 


Majano's days of glory were over and his clout had waned to such an extent 
that the right wing managed to control all government activity in El Salvador. 
In view of the threat of U.S. intervention posed by the Reagan government, 
one could think now that Majano believed at a given moment that he could end 
the polarization of the internal forces, maintain the Salvadoran army intact 
and prevent the new White House tenant from fulfilling his word "to set order 
in Central America and keep the communists from reaching power .” 


Majano sold his image as a “moderate” to sectors that alternately supported 
him. He enjoyed the favor of the people and also of such diametrically 
opposed people as the Liberals, Trotskiyites, Communists, Social Democrats, 
Christian Democrats and others. He gradually lost everything because of his 
indecision to such a point that he had to go underground. 


General Torrijos well said that “the military mainspring is prepared for 
dialogue but its leader, Colonel Majano, is irresolute. He is a leader 
without determination. He never makes up his mind.” 


He was seen at different places of the American continent in the last 70 days 
but was arrested during the “operation” launched by Reagan to pacify 
El Salvador. 
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Military operations in the Panama Canal area, the dispatching of Gen Vernon 
Walters to South America to garner support for the intervention; the state- 
mente by Senator Charles Perey, chairman of the Senate Foreign Relations 
Committee in support of the intervention, the declaration sent to Lurope to 
discuss the Central American situation with the [U,.8.] /allies/; the capture 
of Salvadoran leader Facundo Guardado and a sweeping misinformation campaign 
accompanied by the shutdown of Radio Neticias Del Continente, a station in 
San Jose, Costa Rica, are part of the pacification plan of the Reagan 
adminiatration, 


To thie Must be added the accusation against Panama and Costa Rica that they 
are acting a8 intermediaries in the arme traffic and a direct charge against 
Nicaragua and Cuba thal they are the promoters and abettors of the armed 
atruggie in El Salvador. The situation is serious, Fidel Castro ia in 
Moscow and a strong declaration will emerge from the CPSU Congress with a 
strong warning to the United States in the face of the interventionist 
military adventuriem in Central America which my "Vietnamize"” the region 
and not only endanger the Sandinist revolution but pose a direct threat to 
the Cuban state, 


The new Western economic powers looking for markets for their products see 
Central America as a future consumer of their goods and are trying to break 
the U.S. predominance in the area, 


The struggle for the international market is already pitting these new powers 
against the United States and they are demanding a more equitable partitioning 
of the areas of influence. Certain social democratic governments and parties 

are therefore supporting people's movements politically and economically to 

end the hegemony of U.S. transnationale in Latin America. In a nutshell, 

this is a war among capitalists where advantage is taken of political movements 
to change the rules of the capitalist game. So, the United States is talking 
with its allies so as to remind them that the economic agreements of World War II 
are still in effect and the borderlines of sociopolitical and economic influence 
must not be changed. 


Regarding the Salvadoran domestic scene, Majano was captured, according to a 
brief military communique. I believe Majano surrendered to his comrades in 
view of the lack of support for his “moderate indecisiveness” and to preserve 
his Life at least. 


With Majano's political Pigure destroyed, the eyes of the State Department are 
now turning to Guillermo Ungo, the president of the Revolutionary Democratic 
Front with strong social democratic ties who knows Napoleon Duarte very well 
because both were engaged in political activities together for many years. 


The U.S. Embassy in Panama, or better put, U.S. Ambassador Ambler Moss has 

sent /"“word"/ for Ungo to travel to El Salvador and meet with the top govern- 
ment leaders in an effort to achieve a negotiated, peaceful settlement in 

view of the growing U.S. military presence in the Central American area and the 
influence of other nations in the Salvadoran domestic conflict. 
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Moss guarantees to Ungo respect for his personal safety and "receptivity" on 
the part of Washington to any agreement the warring sides may reach, Ungo 
ie a moderate and | do not believe he would be a guarantee of pacification 
in the eyes of the rebel groupe which advocate outright military victory to 
deatroy the oligarchy and the Salvadoran army. 


Secretary of State Alexander Haig, an expert in paychological warfare, enti- 
communiat, cold, former chief of the North Atlantic Treaty Organization, who 
hae been described by Henry Kissinger in his /memoire/ as the man who pulled 
"the strings at the White House” during the Nixon administration, has launched 
hie fireat offensive in Central America, Voices have been immediately raised 
from Mexico to Argentina against the "big stick" policy. General Torrijos 
aleo came out with an answer within the spirit of the "psychological war." 
The stage is now set. New statements will be issued in the next few days 

and the blood of a people who want to establish democracy and master their 

own deatiny will continue being epilled, 
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COUNTRY SECTION PANAMA 


BRIEFS 


STUDENTS EXPRESS SOLIDARITY--A group representing the university student 
coordinating board showed up at the offices of thie newspaper to express 
solidarity with ite companions in the echool of economics in their 

efforts to guarantee the physical integrity of Secretary General Edwin 
Cisneros, who claims the national guard's G2 has been persecuting him. 

A communique released last night blames the G2 headquarters for any act that 
might be carried out against Cisneros. Meanwhile, Lt Luis Cordova of the 
G2 reiterated to us on the phone that although guarantees have been offered 
through rector Cedeno Cenci, student Cisneros has not yet shown up at his 
office to sign his complaint. According to the coordinating board students, 
they will meet with the rector tomorrow to ask him to guarantee Cisneros’ 
safety. This paper will cover the meeting. [Text] [PA252225 Panama City 
LA PRENSA in Spanish 25 Feb 81 p 1) 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


ARMS CAGIE--One hundred and forty-nine rounds of 22 ammmition a revolver and a 
apare cylinder were found during clearing operation on lands at Beaumont Drive in 
Maraval on Sunday. Member of Trinidad and Tobago Defence Porce teamed up with 
Port-of-Spain detectives using mtal detectors to search for more arms ammunition 
yesterday. Mr Clive Wilson, aged 45, chairman of Firat Avenue, Mount Lambert, 
employed with civil engineer, Everald Holder found the ammunition while clearing 
i for a project. [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 10 Feb 81 
pl 


ALBERTA TRADE MISSION--A trade mission from Alberta, Canada, has begun discussions 
with the Trinidad and Tobago Government on areas of possible cooperation. ‘The 
l?-member mission headed by Mr Horst Schmid, Minister of Staite for Economic Develop- 
ment-International Trade for the Province of Alberta, arrived in Trinidad on 
Sunday. Yesterday, members, of the delegation held talks with Rep Errol Mahabir, 
Chairman of Energy and Energy-based Industries; Dr Ken Julien, Ghairman of the 
National Energy Gooperation; Mr W. Andrew Rose, Ghairman of Trintoc and Mr Wally 
James, Managing Director of Trintoc. Mr P. E. Laberge, Canadian High Commission 
to Trinidad and Tobago, accompanied the delegation in their discussions with the 
Minister. Talks yesterday centred on areas of possible cooperation. Alberta is 
one of the oil and gas producing areas of Canada. Today the mission will meet 
Rep George Chambers, Minister of Agriculture, Lands and Fisheries, and later in 
the day will tour the Point Lisas Industrial Estate. [Test] [Port-of-Spain 
TRINIDAD GUARDIAN in English 10 Feb 81 p 1) 
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COUNTRY SECTION VENEZUELA 


GALLUP FINDS 68 PERCENT SATISFIED WITH DEMOCRACY 
Caracas EL NACIONAL in Spanish 13 Feb 81 p D2 
[Article by Olmedo Lugo] 


[Text] In epite of the shortcomings of the system, more than 68 percent of 
the Venezuelan people want to preserve a democracy like ours, as compared to 28,! 
percent who would prefer a strong military government, 


According to the resulte of the Latest Gallup poll, most Venezuelans also regard 
as useful the frequent domestic and overseas trips that President Luis Herrera 
Campines has been taking, while describing as poor the performance of Venezuelan 
democracy. 


According to those polled, Foreign Minister Jose Alberto Zambrano Velasco has 
not performed well, and a decisive majority feel that an armed conflict is not 
a valid way of resolving our border problems with Colombia. 


Only 1.6 percent of those surveyed consider the chief executive's performance 
“very good.” Another 16 percent regard it as "good," while 47 percent feel that 
it is “average.” Some 22.2 percent describe it as “bad,” and 10.9 percent as 
"very bad." 


President Herrera's performance is described in positive terms mostly by the 
older people who were polled, as well as by the better-off socioeconomic groups. 
A negative rating was found mostly among women, the least well-off socioeconomic 
segment of society, the better educated and those residing outside the metro- 
politan area. 

The chief executive is often called a “rover,” as he frequently visits regions 
in the interior of the country and takes overseas trips as well. The Gallup 
poll gaged the reactions of Venezuelans to these presidential junkets. 


Some 32.2 percent feel that the overseas trips “are of great benefit." Another 
28.2 percent feel that "they are of little benefit," and 35.3 percent feel they 
are of no benefit." Some 35 percent of men and young people and 42 percent of 
metropolitan area residents feel that his trips are beneficial to the country. 
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Those who feel that the president's travels are beneficial argue that they help 
to lend the country growing importance at the international level and to 
strengthen Venezuela's image in the world, Those who think that they are of 
little benefit point to the lack of concrete results and the scant benefits for 
the Venezuelan people, while those who say that they are not beneficial at all 
feel that "they are too coatly for the country and too numerous," 


Ae tar ae hie visite to the interior are concerned, 70,2 percent feel that they 
are useful, while 25 percent say that they are not. In addition, 50 percent 

of those polled feel that the president's tripe show that he has a great 
capacity for work. 


The performance of yovernment prompted etrong critical reaction from those 


surveyed, Only 6.8 per felt it wae good, as against 39.7 percent who 
termed it fair and 43,6 ent who described it as bad, This represents an 
83.3 percent unfavorable ‘aCing. 


Radio and TV Networks 


Despite the negative reactions that have been voiced, the utilization of the 
radio and TV networks to report on the government activities of President Luis 
Herrera Campins' team does not seem to meet with much opposition among those 
polled. 


According to the Gallup survey, 51.2 percent feel that the utilization of the 
networks is all right, while 41.4 percent consider that this is advantageous 
to the government. 


Separately, a very high percentage of the population, 70 percent, feels that 
"Luis Herrera Campins' administration is not doing enough to give the under- 
privileged access to decent housing.” 


The poll showed that only 10 percent of the population regards COPEI's (Social 
Christian Party] performance in government as positive; 50.1 percent deem it 
negative, and 37.1! percent fair. 


Venezuelan unions do not seem to have a very good image among our citizens. Some 
45.2 percent of those polled think that the unions do little to defend the 
workers; 20.8 percent feel that "they do not defend them," and only 26.3 

percent consider that they do take up the defense of their members. 


COPEI and AD [Democratic Action] are more inclined to defend the activities of 
the labor unions, while the MAS [Movement for Socialism] and other political 
organizations show little interest in the job they do. 


The Gallup poll asked if people were familiar with the labor conflicts that have 
recently occurred in the country. The most widely known ones were among 
textile workers, with 38.2 percent; in the universities, with 22.2 percent; the 
dairy companies, !4 percent; Ipostel, 10.8 percent; the hospitals, 6.6 percent; 
port workers, 5.6 percent, CANTV [National Telephone Company of Venezuela], 4.8 
percent; SIDOR [Orinoco Lron and Steelworks), 4.2 percent, and others, 21.7 
percent. 
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The poll also showed that most of the Venezuelan people are unaware of the 
"Joint management" formula that the CTV [Confederation of Venezuelan Workers) 
hae been promoting. 


On another topic, 58.4 percent feel that Colombian labor is unnecessary; 13,8 
percent describe it as "very necessary," and 25 percent as "not very necessary." 


The Gallup company attributes this reaction to the anti-Colombian feelings that 
have probably developed in the wake of the border problems with our neighbor. 





Political Figures 


Interior Relations Minister Rafael Andres Montes de Oca holds second place 

among "presidential timber" in COPEL, with 11.2 percent. He is followed by 

Fduardo Fernandez with 8.2 percent, Pedro Pablo Aguilar with 2.4 percent, 
ewaldo Alvarez Paz with |.5 percent and Aristides Calvani with |.1 percent. 


The Gallup company infers from this that "the person who would be hurt the most 
by a poor performance on the part of the current administration would be the 
man whom the people describe at the moment as COPEI's best candidate: Rafael 
Caldera." 


Some 42.4 percent of Venezuelans feel that Dr Caldera has "a very good chance” 
to become president of the republic; 32 percent consider that he has "Little 
chance," and 21.1 percent say that he has "no chance at all." 


More than one-third of the population age 18 and over feel that Dr Caldera is 
already running an election campaign. Close to one-half think that he is not 
yet campaigning, while one out of five people polled declined to voice an 
Opinion on the matter. 


The poll seems to suggest that as secretary general of COPEL, Dr Eduardo Fernan- 
dez has not succeeded in garnering majority support among COPEI members. In 
point of fact, 49.5 percent consider his performance positive, while 34.9 
percent feel it is "fair," 5.4 percent describe it as bad, and |! percent as 
“very bad." 


AD also has a group of presidential prospects who divided up the sympathies of 
the people surveyed in the Gallup poll. Dr Jaime Lusinchi is the front runner 
with 40.4 percent. He is followed by Luis Pinerua Ordaz with 9.7 percent, Carlos 
Canache Mata with 6.9 percent, David Morales Bello with 5 percent, Reinaldo 
Leandro Mora with 3.7 percent and Octavio Lepage with 2.8 percent. 


As to voter preferences for president, Dr Rafael Caldera individually took 11.6 
percent; Eduardo Fernandez, | percent, and "another" COPEI candidate, 2.3 
percent. Together, they would garner 14.9 percent. 


Dr Jaime Lusinchi achieved 9.3 percent; Luis Pinerua Ordaz, 2.1 percent, and 
“another” AD candidate, 7.3 percent. Together, they would get 18.7 percent. 
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According to Gallup, Caldera heads the list with 12 percent of the nationwide 
vote. He gets his highest percentages among men, the 30 to 49 age group, the 
becter-off socioeconomic strata and the residents of the Caracas metropolitan 
area, 


Jaime Lusinchi takes 9.3 percent of the national vote. He does best among 
older people, those with a primary school education and people living outside 
the metropolitan area, 


Jose Vicente Rangel scores 7.2 percent nationwide. He gets his highest marks 
among men, young people, the least well-off socioeconomic strata and those with 
advanced schooling. 


Danger for Democracy 


Some 24.9 percent of the Venezuelan people feel that our democracy "is in great 
danger," while 29.9 percent says that "a danger exists, but not much." Some 
42.2 percent deny that there are threats to the system. It is among the people 
who rate President Luis Herrera's performance as negative that the view that 
there is "great danger" is most prevalent. 


Nevertheless, 68.5 percent of those polled want to preserve a democracy like 
ours, while 28.1 percent would like a strong military government for the country. 
The percentage of people preferring a strong military government rises as their 
assessment of the government's performance becomes more negative. In contrast, 
the greater the approval of the government's performance, the higher the ratio 
of people who feel that democracy is the best system. 


The performance of Foreign Minister Jose Alberto Zambrano Velasco is regarded as 
good by 20.8 percent of those surveyed, while 38.5 percent termed it fair and 
15.8 percent poor. Venezuela's worst enemies are: according to 26.4 percent of 
those polled, Colombia; 19.5 percent, Cuba; and 11.3 percent, the United States. 
On the other hand, 23 percent think that our best friend is the United States; 
16.5 percent, Colombia, and 5 percent, Mexico. 


Some 70.4 percent believe that we should not get involved in an armed conflict 
with Colombia over our border dispute, while 26.8 percent regard it as necessary. 
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